L'Ambassadeur a envoy© a Vichy le telegramme aui- 

vant: 

■La compagnie francaia# de cablae telasraph- 
iqu©a a ©te coupeo dana aes coianunicationa dea 
Etata-Unla en Franca. Son directeur a, toutefola, 
fait connaitre a aaa aervicee que depuia la 22 
febrier damiar aucune communication n'avait au 
lieu par 1 *interned lair© du cable francaia. - 

L'Aniral Robert a tolegraphia a l'Ambaosadeur de 
telegramme euivant: 

■Le fonctionnament du cable telegraphique aveo 
la France eat interronpu depuia hier, aana aucune 
raiaon apparent©. Voualez-voue voua onquerir auprea 
du gouvernement amoricain dee raiaona qui ont pu 
onenor la rupture de cable." 

"L'Ambassadeur a envoyo a Vichy la telegramno aui- 

vant: 

"Sana prendre le moinfl du oonde au tragique lea 
ruptures de cables annonceeo par la Compagnie fran- 
caiaee et par 1'Aoiral Robert, je n'en crois paa 
moina devoir appeler l'attention de Votre Excellence 
sur dcs faits qui depaasent de simple coincidences. 

La nervoaite de l'opinion ici eat telle, la mauvaiBe 
foi des caapagnea de prcaoc contre not colonies des 
Antilles oat si evidente que la plus grande prudence 
me parait indiquee en ce moment." 

L'Ambassadeur a envoye a Vichy le telegramme sui- 

vant: 

■Cornine suite a mes telegraanes concernant d'une 
part la demarche faite par U. Carloa Martins, Ambas- 
sadeur du Bresil aupres de M. Sumner Welles et, 
d'autre part, la position formelle du gouvemeoent 


de 1'Equateur, ou encore de celui de la Republique 
Argentine slgnalee par U. Peyrouton, je £roia de¬ 
voir aignaler que le Baltimore Sun publie une 
depeche de eon correapondant au Paraguay a leant 

S ue le gouvemoment paraguayen a declare qu'en caa 
o rupture do8 Etata-Unia avec la Trance, il aerait 
ancne a reconaiderer entieroment aa politique etran- 
gere, un cvenement de ce genre ne pouvant que sal- 
over la deaapprobation du Paraguay." 
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FROM: lillian J. Donovan 


The following cable was sent to Laval by 
Henry-Haye on May 10: 

*Le Departenent d'Etat a comaunique ce soir 
vers neufa heures et deaie, pour n'etre public qu'a 
onze heures un coonunique concernant la visits de 
1'antral Hoover et de M.Suauel Reber, du Departenent 
d'Etat a 1'antral Robert. 

■D'aprce ce conaunique 1'antral Hoover eat 
autoriee a proposer un arrangenent d'apres lequel 
le pavilion francaia continuera a Hotter but lea 
po88e88ionfl fr&ncaises dee Caraibes, la souverainete 
francaise restant inchangee et l'Aniral Robert etant 
reconnu conse l'*ultine* autorite gouvernant les possessions 
en question. 

■Si un arrangenent satisfaisant etait atteint, 
les Etats-Unis se dtsent prets a sauvegsrder les interets 
francais dans ces regions, a y naintenir la vie econo¬ 
mise et a assurer que tous les actifs du gouveme- 
aent francais dans les possessions francaises des Carabes 



seront conserves pour 1*usage futur du peuple francais. 

"Lea premieres n ouvollee donnees a la radio apres 
onze heures, ont dit 5 ue la conversation entre l'uairal 
Hoover, U.Samuel Rtber et l'Amiral Robert s'etait ouverte 
dans une atmosphere tree cordials. 

•Par contre, les conaentaires du chef du bureau 
de presse du Departement d'Etat qui ont accompagne la 
remise psr lui du texte de la note aux correspondents accre¬ 
ditee de nationality americaine, ont ete bases sur l'idee 
generale que le gouvemeaent dee Etatfc-Uni6 n'avait aucune 
confiance dans le gouvernement de M.Laval et dans M.Laval 
lui-meme et n'acceptait de traiter qu'avec l'Amiral Robert. 

■II est fort possible que ces coimentaires soint 
destines a la consoamation interieure. II reste, en effet, 
que des negociateurs ont ete envoyes a l'Amiral Robert, 
al la difference des precedes britanniques a Madagascar, 
et que, pris au pied de la lettre, le cooounijUe du gouverne- 
ment federal n'a rien de blessant pour le gouvernement francais. 

"Je crois savoir que le gouvernement federal voudrait 
profiter de la situation pour regler le statut de toutes 
les possessions imperiales francaises ou qu'elles se trouveijt." 


The following message was sent by Laval to Henry- 
Haye on May 10; 

■La feraeture du conaulat fpancala de Porto-Rico quo 
a'annonco votre telegraa ae n'a qu'une Importance relative 
dana lea clroonatancen aotuellea. Cartes, le gouverneaent 
francaln pourrait prendre une meaure de retorsion en fenaant 
un conaulat aaericain de aeae importance. Uaia, le gouverne¬ 
aent froncais eat deteraino a laiaser Ion Etats-Unis accuauler 
a son egard lea procedea inaaioaux ou inologanta, sans Jaoaia 
repliquer; la France oe contents d'enregiatrer coament elle 
est traitee dana son oalheur par une nation puiasante qu'elle 
croyait, aon aaio; olle e'en otonne, elle se souviont, elle 
se aouviendra. II faut que les Etata-Unia aoient bien 
aura d'eux-oemes pour blesaer le aeul peuplo du monde qui 
aiaait les Americaina pour eux-meaea." 
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12 Noon 


FROM: William J. Donovan 

Our man in Ankara reports as follows: 

"The subdirector of the Turkish Commercial Office 
which buys for the Army, Emin Vulend, has returned from 
Germany after five months of fruitless efforts to obtain 
deliveiy of purchased freight cars and locomotives. He 
reports that during his five months stay in Germany, Ger¬ 
man morale took a great drop. There was much talk of vic¬ 
tory in December,, but that has all completely disappeared. 
The fast falling morale was ascribed by Vulend to two rea¬ 
sons - the terrific losses in Russian winter, and especial¬ 
ly to the rapid deterioration in thfe food situation. In 
December he could get the full amount called for on the 
ration cards, whereas in April he could only get half, 
except for bread which is fixed at two kilos weekly. He 
reports that the German a my officers are selling army 
supplies to the rich at an enormous graft. Valend adds 
that clothinj has almost completely disappeared, with 






ration cards uaoloae. Namoa of prospeotivo customers are 
put on a waiting list. They are told they must wait for 
a porlod of aix months to a year. It took him fifteen 
days to reach Istanbul by train from Berlin beoauae the 
rolling stock kept breaking down and the best equipment 
is uood on the Russian front." 


jfcy.ORMP.^ FOR THE PRESIDENT : 
FROM: William J. Donovan 


No. 486 
May XI, 1942 
12 Noon 


Here ia a report we have from our nan at Stock¬ 
holm, who has the confidence of our Minister there. 

"Noticeable thia week la the Increased number of 
important structures that are beii^ guarded. 

"A man of excellent authority gave the following 
response to a queotion whether the wounded Teutonic dragon 
might not lash out at Sweden if it were foiled in Libya 
and the Caucasus: The Fuehrer is very irritated against 
Sweden (so says the Fuehrers doctor), but there are indi-, 
cations of preparations for an attack on Sweden (German 
sources). While the Red Army can keep striking back the 
minute the ITehraacht lets up, Hitler cannot spare the 500,000 
men needed to handle Sweden. The RAF raids must be reckoned 
with so long as RAF losses are not too great. The French 
have lost their spirit, so that most German units have been 
able to leave France. Ire because of the attempt to run the 
blockade at Gothenburg (the 10 Norwegian vessels) is cooled 




by tlie navy's satisfaction at havii^ handlod the situation 
oo well. Sweden will never let Nazi units be routed through 
the countiy again, even if unarmed, but might lot militaxy 
equipownt ind eupplios through to Finland under pressure, 
because of oympatty for tho Finns' struggle against Com¬ 
munism. 

-Refugees from Nazi controlled countries all think 
alike, except thoso from Norway. Theso hold that the sup¬ 
pressed peoples aro all yearning for the dawn of a new era 
and maintain emphatically that theso peoples will seize con¬ 
trol and guide developments along the inevitable route to 
internationalism, sooiai service, and denocratic socialism, 
no matter *hat their leaders in oxile may have agreed to. 

"Puerile publicity by either the Axis or the Allies 
merely arouses scorn in the Swedes, who are influenced only 
by war potential that can be proven and by the fundamentals 
of history, i.o., they are swayed by the application of real 
sincerity and intelligence." 


MBPHANDUII FQR THE PRESIDHT ; 
FROM: William J. Donovan 


Ho. 487 
May 11, 1942 
12 noon 


The following cornea from our man charged with co¬ 
ordinating our aubvoraive efforts in French North Africa and 
the Iberian Peninsula: 

■I have seen the following men during ay 
visit here: Sir Alexander Cadogan, Sir Stafford 
Cripps, Desmond Morton, Admiral Godfrey, General 
Inmay, General Davidson, Brigadiers Strong, Eirk- 
man, Stuart, Lord Selbome, and the leading S. 0. 
and S. I. personalities. This week I will see 
Mountbatten. They all agree that Northwest African 
territory should be safeguarded for the United Na¬ 
tions and that militaiy intervention on our part 
must immediately follow subversive activities, 
otherwise these activities are fruitless. 

■A directive to S.O.E. here is being prepared 
by the Chiefs of Staff. It will embrace subversive 
activities, propaganda and negotiations to be en¬ 
tered into with responsible North African military 
leaders from whom assurances that our forces would 
be received without resistance can be obtained. The 
Chief8 of Staff understand that militaiy operation 
in Northwest Africa must be American and the direc¬ 
tive will be referred to Washington for approval 
when ready. 

"In order that the position may be clarified 
and French military leaders can be dealt with on 
the highest plane, I consider that it is necessary 
to have a meeting in Lisbon between their delegates 
and ours who must be ready to state strength and 
approximate time of our intervention. It is my 



belief that such a Meting could be arranged and 
your views and instructions would be required. 

•Subversive activities which a in at the de¬ 
struction of ailitary objectives Bust be entrusted 
to professional hands rather than to vague sym- 

S thizers and unconfirmed patriots whose action 
governed by fear and opportunity. I do not 
oelieve in effective French resistance to Axis 
incursion in Africa even if they should be armed 
and equipped by us. 

"The matters which I reported the end of 
April in ay secret letter have been explored fur¬ 
ther. The friend mentioned therein has obtained 
discretionary powers from the British Government 
to keep ae fully informed and to continue opera¬ 
tions. Another channel is thus provided to reach 
leaders in North Africa. 

"An agreement with S. I. and S. 0. here has 
been reached for joint planning of action in North 
Africa. The stores for action will be available 
to us at Gibraltar. In due course you will receive 
our joint plan." 

As I advised you in my memoranda of April 22 and 
April 27, 1942, I am conforming to the indication given by 
the Joint Chiefs of Staff. 

The reference in the last paragraph of the above 
report as to stores available at Gibraltar refers to ny re¬ 
quest that instead, of buying stores here and going through 
the dangers of shipment, we obtain them from the British 
there and make up to them at this end. 


The secret letter referred to in the next to the 
last paragraph of the above report was sent to you on May 9th. 

From the same repreaentativo I have recoivod the 
following comments on other theatres: 

•I gather from ny various talkm here that the 
degreo of success or failure of the German campaign 
in the oast will govora British offensive action 
this summer. Meanwhile various small seals opera¬ 
tions together with RAF intensive sweeps are planned. 

"Although the Britinh evaluation of immediate 
German movos is diffused, the majority believe that 
tho weight of tho Gorman attack will fall on South¬ 
ern Russia, possibly with simultaneous action on 
Moscow. 


"Ky personal comment is that unless Gormanv 
is assured of simultaneous Japanese attack on Rus¬ 
sia from the west, she will not launch a large 
fl cale offensive against Russia. I believo that it 
would bo wine to watch Japanese movements in Siberia. 
I rather think that we may contemplate intensive ac¬ 
tion by tiie Germans in the western desert sol pos¬ 
sible occupation of French Africa in order to se¬ 
cure Dakar as a counterweight to Madagascar. 

"My view that Russia is unable to poiArate 
German defensive lines in the east is shared by 
some Britinh intelligence officers." 
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12:00 Noon 



From: William J. Donovan 


Thor* is attached a copy of a memorandum from 
Mile. Giraud enclosing a copy of a letter addreeaed some 
time ago by General Giraud to his children. 

The circumstances under which this letter was ob¬ 
tained are explained in the memorandum. In view of General 
Giraud's excape, the sentiments he expressed from his prison 
camp are both poignant and significant. I understand that 
there are only a few copies of this letter in existence, and 
that it is not desired that it should receive any publicity. 

In the event you have not already seen the letter I 
thought it might be of interest to you. 




En captivite a Koenigsteii\ 
le. 1940 


■A me8 Enfants, 

Je ne sale combien de temps je resterai ici, des 
aois, des annees peut-etre. II eat possible que je 
soi6 enterre au cote de mon ami Dame. Je suis pret a 
tout. Peu imports. Je vous confie le soin de me rem-> 
placer dans une tache sacree, le relevement de la France. 




Je vou8 interdis da voua reaigner a la defaite, at 
d'adaettre qua la Franca passe apree l'ltalie, rEspagne, 
la Daueaark ou la Finland a. Pau Uportant las aoyena. 

La but aaul ast essential, tout doit lui atra auboMonna. 
Voua lui aacrifiez roa intereta paraonnela, voa goute, 
voa thaoriea, votra austique. 

Au debut, il ne a'agit paa d'aller haurtar da 
front un anneal, qui a'eat assure la possession da 
notre aol et noua a totaleaent deaarnea. Straeeaan a 
caracteriae la oethode a employer, noua n’avona qu*a 
copier Intelligenent. 

En preniere urgance, la liberation du territoire, 
a l'interieur des frontiaraa qui nous aont laisaeea. 

Enauite, la reconstruction physique, aorale, aociala: 

a) avoir das enfanta. Aider ceux qui en ont. 

b) las elever cocoa ila doivant atra, pour la France. 

c) assurer a cheque faaille une place au aoleil. 

En troiaiene lieu, etre prat, a tout aoaent, a 
profiter das occasions qui nous seroot offartas si l»on 
a confiance en noua. Par consequent, pouvoir rafaira 
inatantanenent une araae ooderne. Cala suppose un 
programme affaire par qui da droit. 

A distance je pose le principe auivant: 




L'Instruction eat faite aux Colonies. 

Le materiel eat fait a 1*stranger. 

Ualgre toua lea cor.trolea, un pareil programme 
eat poaaible, le camouflage etant de regie. Rien ne 
reaaeable au service en campagne coome 1*inatruotion 
scout, rieo ne ressemble a un avion militaire comme un 
avion de transport. Un tracteur a chenilles n'a besoin 
que de sa cuirasse pour devenir un char, etc. etc. 

Uaia avant tout, que lea eaprita aoient a la hauteur 
de leur tache. Qu'ila veuillent etre Francaia, totalement. 
Que personne ne a'exputrie des pays occupes ou tea;oraire- 
ment detuchee, pour y aaintenir la penaee francaise. Que 
personne au contraire n'heaite a a'expatrier, si on lui 
offre a 1'stranger une situation ou il peut etre utile 
a la France. 

Voue toua, Pierre, Henri, Andre, Bernard, et voua 
aea cherea filles, rappelez-vous qu*une bourrasque passe, 
mais que la Patrie reste. Une nation vit quandelle veut 
vivre. *cpetez cela autour de voua. Force* lee autrea 
a penser comme voua, a travailler comme vous. Nous eoaes 
aura du aucces si nous savona vouloir. 

Resolution - Patience - Decision.■ 


(aigne) General Giraud 


natoRAMKM ro?. tje preside; 

FROM: Willi&B J. Donoran 


3»as>*3?;i 


Hew is a report obtained by our psopls in I/>ndon. 
You will not* that it differs in its estimated percentages 
of German casualties froa reports from other sources previ¬ 
ously obtained: 

Accord tag to War Office estimates the gross German 
casualties to torch 29 are 2,750,000, of which 600 are medi¬ 
cal casualties and 2,150,000 are battle casualties. Perma¬ 
nent German casualties to torch 29th are estimated at 2,310,000 
with 130,000 medical and 1,780,000 battle casualties. The dif¬ 
ference between the gross figure and permanent casualties rep¬ 
resents those not available for active service because of sick¬ 
ness or wo’iois. Except for those missis, in the killed and 
missing category, no German prisoners are included in these 
estimates. Medical casualties are those counted as caused 
from soce other reason than fighting. On the basis of their 
experience adjusted for more extreme conditions, the English 
assume that five out of every one thousand are hospitalized 




daily for reasons other than wounds suffered in fighting. 

It is assuaed that of these, 21* are hospitalized for only 
one day, 63* are hospitalized for won than one day, 9* are 
forced to return to sedentaiy occupations, and 7* die. The 
weighted average hospitalization period of the group hospit¬ 
alized for aore than one day is not at present available. 

English experience in the last ear is what the 
battle casualties are based upon. The proportion of casual¬ 
ties to the total aimed forces varies with the intensity of 
the fighting. Every six weeks, a weighted average is coaputed 
for the whole front. Of the total casualties, 36* return 
within two aonths, 15* return to service in three aonths, 22* 
are permanently wounded and 27* are counted as killed and aiss- 
ing. Those estiaates originating froa a variety of intelligence 
sources are checked with those derived on a basis of analogy 
with their own experience. This check is said to be reason¬ 
ably good. 

The far Office does not wish to coaait itself on 
Russian casualties because information on thea is so aeagre. 

The officer who is concerned with such Russian intelligence 
states unofficially that Russian aedlcal and battle casualties 


are assumed to be at least as great as those of the Gemma. 

He says casualties this winter were heavy, and uses the figure 
of 3 million. Information on prisoners also is meagre. The 
Rod Cross has the figure from the Gemma of 3,250,000. Theso, 
however, are thought to include other than fighting forces. 

The War Office expert uses the round number af 2 million 
prisoners. Russian estimates are little more than gueBseo, 
insists the War Office expert. 




I 

FROM: William J. Donovan 

Following is a telegram sent by Laval to Henry-Hnye, 

May 11: 

"Voua trouverez sous les numeros suivants copie du 
tilfcgramrae que m'a adress^ l'Amiral Robert apros na conver¬ 
sation avec l'Amiral Hoover. 

"Veuillez faire connaltre au Departement d'Etat 
d'extrSme urgence quo le Gouvernoaent francais etait en droit 
de compter sur le respeot de sa souverainet6 dans les pos- 
8 easion8 de l'hemiaphere occidental, en vertu de 1*accord 
Robert-Home que la France a ccrupuleuaemcnt respecte. 

"Les nouvellea domandoa dee Etats-Unie formulees 
par l'Aairal Hoover ne se justifient en rien puisque, bien 
au contraire, la France avait encore ajout6 a 1'accord Robert- 
Home; tous les engagements recemment deaandes par les Etats- 
Unis apres le debarqueoent - pourtant conforme au droit 
international - d'un marin allemand blesse. 

"Quoi qu'il en soit les pretentions actuelles des 
Etats-Unis no peuvent recevoir la re'ponse immediate qui a 
ete reclamee par les envoyes aaericains. 

"En effet, le Uarechal Petain est absent et 
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ne sera de retour a Vidyr qua nardi. Ca ne sera done qua 
ce jour la, au plus tot, qua la conseil das ainistres pourra 
se prononqer sur la deaanae aaericaine. 

"D'autre part, an ca qui concerna, la cession dee 
bateaux da commerce, la Coaaiesion alleaande d'armistice 
doit dtre obligatoireaent aaisie an application dee ternee 
de l'araietica qua laa Etata-Unis connaitsent bian. 

■Voue narquerez done au Departenent d'Etat qua, 
dana la aeilleure hypothese, ca n'eat point avant la 13 aai 
que la gouverneoent francais paut repondre aux deaandee 
presentees par l'Aoiral Hoover at U.Feber, transaises par 
l'Aniral Robert." 

Following io a talegraa sent by Admiral Robert 
to Hanry-Haye: 

■L'Aniral Hoover et le representant du Departenent 
d'Etat anericain U.Rebar ont presante lee deaande6 suivantes: 

1. Lee navires de guerre francair dam. las eaux de la 
Uartinique et de la Guadeloupe seront deearaes; 

2. Lee autorites aaaricaines controleront lee pastes et 
telegraphes dee posseseion6 de la ner des Cor'abes; 

3. Les sept tankers petroliers qui sont dans las eaux de 
la Uartinique seront mis a la disposition de la marine 
anericaine; 
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4. Lea exportations et importations deu Antilles frtmcaises 
seront controls par loe autorites americaines. 

"En contre-partie le6 Etata-Unis o'engagent a res¬ 
pecter la souverainete francaise, a conserver les avoirs 
francais et, notaoment, l 1 or entreposd a Fort de France. 

"Lee deux envoy^s americains ont demando a ce que 
je lour donne reponse lundi 11 mai a midi au plus tard. 

"Je dois signaler, en ce qui concerno, les navires 
de guerre qu'on l'etat actuel des choses, leur appareillage 
eventuel n'auralt pa6 la moindre chance do nucces." 

After the Ambassador's conference with Secretary 
Hull yesterday he sent the following message to Laval: 

"J'ai fait part au Secretaire d'Etat, au cours d'une 
entrevue qui n'a pas dure moins d'une heure do la surprise 
du gouverneraent francais devant des demundes que rien dans 
le comportoment de l'Arairal Robert et de sea 6ubordonnes 
ne permet de justifier. 

"J'ai d'autre part, fait remarquer qu'il etait 
impossible do donner avant la date et 1'heure fixes par 
l'Amiral Hoover les reponses aux demandes presenters par 
les repreaentants des Etats-Onis. 

"M.Cordel Hull qui a'a ecoute avec beaucoup d'attention 
s'est deaande si l'Amiral Robert avait ete mis par Votre 



Excellence au courant de 1*absence du Marechal Petain et 
a»il avait 6te a aeee d'en inforaer l'Aairal Hoover. II 
n'a denande de telegraphier a l'Aairal Robert, a toutea 
6 ventualiteb, ce que j'ai fait dee son retour a la Chancellerie. 
Le eoin qu'a pris le Secretaire d'Etat a ce qua j'inforoe 
notre Haut Comaiseaire est la preuve aeoe du deair qu'il 
a de voir un arrangeoent aaiable intervenir entre noa deux 
pays. Je suis assure par lea aeilleures inforaationa que 
ce deeir e8t parUge par lea autoritea navclea, a defaut 
du Secretaire a' la Marine Enox dont l'exaltation contraate 
avec le calae de l'Aairal King et de son etat-aajor. 

■J'ai profit# de son entretien avec II.Hull, que 
je voyaia pour la preaiere fois depuis son retour de la 
Florida, pour lui dire a s uel point il se neprenait tant 
sur le caractere H ue aur lea vues politiques de Votre 
Excellence, et, tout apeciaieaent aur lea sentiaente nourria 
par Votre Excellence a l'egard des Etats-Onia. U.Cordel 
Hull n'a repondu que, oeae s'il devait tae donner entierement 
raison, son opinion publique etait tellenent nontee contre 
la personae de Votre Excellence, qu'il ne le pourrait point 
sans lea plus graves inconve'nients. 

■J'ai, en tout caa, ejporte de non entretien la 
conviction que U.Cordel Hull est tres aincereoent desireux 
de voir se conclure un accord. Sans pouvoir rien me garan- 


tir, il m'a laieae entendre s ue rien de definitif no aorait 
entrepria pap les forces americaines avant le 13, date 
indiquee par Votre Excellence, comae etant cell* ou pourrait 
itre donnee une roponae du gouvernoaont francaia. 

"L'Amiral Hoover qui etait revonu a Porto-Rico oot 
retournft a' la Martinique. Delegue special du Proaidont 
Roosevelt, il poaaede, d'aprea ce que je croia savoir, 
lea plus largos pouvoira pour traiter, avec l'Amiral Robort 
qui eat - d'apree ce que M.Hull a'a confirrae - celui avec 
lequol l'accord, qui no aorait qu'uno suite uux accords 
Greonslado-Robort et Horno-Robort, doit intorvenir." 


No. 490 
May 12, 1942 
12:00 Noon 



Froa: William J. Donovan 


Fop your Information, we have been Mvtaed that 
Chrlstaas Moller, leader of the Danish Conservative Party, 
accompanied by his wife and son escaped froa Denmark and 
la now In England. 

Wo understand that there Is no suggestion that 
Moller Intends to create an alternative government. 

We ore informed that the news will be given to 
the press on Thursday, and that the press will be requested 
to refrain froa speculation as to the method of escape. 


*0. 491 
May 13, 1942 
12:00 Soon 



From: William J. Donovan 


The following la a summary on present British 
Political Warfare attitude, European targot. 

•Campaign: a) Crowing spirit of revolt occupied 
countries, Increasing signs of failure of Hitler's new 
order. 

b) Losses In Russia accentuate German 
manpower shortage, comb-out intensified by desperate effort, 
foreign labor, satellite armies. 

c) Crowing Anglo-American production, 
British aid to Russia and R.A.F. offensive. 

d) War of nerves by psychological ex¬ 
ploitation of R.A.F. bombing. Indirect suggestions of forma¬ 
tion of second front, and Commando raids. 

e) Incitement of the population In occupied 
areas to interfere with transport, hamper production, cooperate 
in lowering German morale. 

Propaganda field more fertile in Germany at present 
than since beginning of war. The whole propaganda tempo must 
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be speeded up by striking Germany directly and indirectly 
through the occupied countries. 

Time has come for United Nations to take political 
offensive, Germany has lost political warfare initiative. 
Further pronouncements of Britain's role in Europe are 
necessary to stimulate imagination, quicken spirit of resist¬ 
ance to new order by visioning a realizable alternative, under¬ 
mining the desperate will to resist to bitter end as preferable 
to alternative of annihilation. A solid message of hope to 
individual Germans is necessary in very near future. 

Advisable to cut down number of items on 'future 1 
totals, because of dubiety of 'paper armaments' while stressing 
Russian production beyond the Urals, and Anglo-American pro¬ 
duction. ■ 



No. 492 
May 13, 1942 
12i00 Noon 


MEMORANDUM FOR THE PRESIDENT 
Frooi William J. Donovan 


We have Juat reoelved an authoritative and uncenaored 
doouaent giving information on oondltiona in Oreeoe aa of early 
February, 1942. The aubatanoo of that report ia aa followai 

■Life in Greece haa becomo wretohed In every reapect, 
poaltlvely tragic. Bread ia Juat a mixture of unknown ingredients, 
whioh at any rate contalna not one grain of wheat. Every now 
and then the diatribution atopa, and when bread ia aotually given 
out, the portiona are microacoplc. The oentral and neighborhood 
aarketa, meat and fiah aarketa, groceriea, green-grocerlea, eto., 
are literally abaolutely bare. Their only oontenta are eapty 
aholvea, eapty boxea, eapty bottlea. Meat and olive oil, of very 
bad quality, milk that abundant water makes tranaparont, legumes 
and vogetablea — those may bo obtained only from the so-called 
■blaok" secret market at prices twenty and thirty tlaes those 
of May, 1941. Olive oil, one of the main Oreek products, went 
up twenty-fire tlaoa: from 70 drs. an oke, its price last May, 
it rose to 1800 dra. The prices of aomo vegetables roae fifty 
tlaes above the normal leveli from 12-15 dra. an oke, potatoes 
roae to 700-750 dra. an oke. The classes of Athens and Piraeus 
and some provincial towns whioh suffer moat are relieved to a 
certain extent by the soup-kitchens which various organizations 



ar« running. These soup-kltehens exist only beoause food has 
been bought with money supplied by the American Greek War Relief 
Association and sent by the American Red Cross through the Turkish 
Red Cresoenti chiefly beans and chick peas, onions (which In 
Athens are rare and Tory expensive), sometimes potatoes or salt 
fish. The poor—workingmen, artisans, employees, and in general 
all those not considered definitely wealthy—are entitled to them. 
There is one plate a day, sometimes only three times a week, of 
cooked food for the wage-earner and his children under 1* years 
of age. Although the food is cooked without butter or olive oil, 
these soup-kitchens are a help. Unfortunately the Turkish steamer 
which used to bring the food was shipwreoked along with its cargo 
and no one knows when it will be possible to replace it with another; 
this means real disaster as the soup-kitchens are in danger of 
stopping. 

"The effects of hunger and so many other privations came 
with lightning speed. The situation in the hospitals is most tragic. 
The streets are full of ragged, pale creatures who are only the 
shadows of human beings. They don*t beg for money—money has lost 
its value—but for a little food of any kind. A handful of raisins 
is considered a heavenly gift. Children have been seen poking 
among the garbage heaps that accumulate in the streets, picking 
out orange skins and devouring them. There is no need to emphasize 
the spread of disease and of moral degradation. People have grown 
most lenient in their Judgments against theft as they see deaths 



oauacd by hunger multiply from day to day and the morguos overflow. 
To thoae who starve to death nay be added those who die of oold. 
There la a great laok of fuel for heating and the winter Is 
exceptionally severe this year. There Is absolutely no ooal or 
fuel oil. Even Greek lignite has disappeared, both beoause the 
output of the wlners Is very low (as a result of the laok of food) 
and beoause there are no transportation facilities. Charooal, 
supposedly distributed on the basis of tlokets, Is to be found 
only In the blaok market at thirty times more than what it was 
nine months ago. Wood — so fresh that it will not burn — Is 
also scaroe and sells at 30 drs. an oke, i.e., the price of sugar 
only a year ago. Clothing, shoes, medicines, and other baslo 
eommerolal goods are unavailable ovon to tho wealthy. A meal 
for a family of five persons, consisting of mountain greens 
(rathlkla), boiled In water, without a drop of buttor or olive 
oil, costs 250 drs. for the greens and 150 drs. for the oharooal 
over which It Is cooked — *00 drs., 1. o., a day's wages. It 
would be an unthinkable luxury for this same family of five to 
Indulge In a dish of cabbago (600 drs.) oooked In a little olive 
oil (250 drs.) over a charcoal fire (150 drs.)j total—1000 drs., 

1. e., what the man earns In 2j days. This is the daily drama 
of hunger, to say nothing of all the other hardships. 

■Electricity Is another plague. Oreeks are allowed 
electrio current only after dark, and it Is cut off long before 
dawn. Kerosene used for lighting purposes, If available at all, 
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lt» price before 


the war. In the Greek villages there la no electricity end 
people are forced to spend their evenings in total darkness. 

■The question of transportation is terrible too. Late 


in Deoember all aeans of transportation stopped operating — 
not only the few remaining Uxloabs, but all street oars and 
busses. One has to walk miles and miles dally to go to one's 
work and oome home again. It can be imagined what this aeans 
to those living In the acre distant sections of a wide-spread¬ 
ing city like Athens and the suburbs, especially during the 
months of severe winter weather. The exhaustion of all people 
—breadwinners, workingmen, children— brought about by too 


much walking coupled with undernourishment is one of the most 
cruel aspects of the situation. A second-hand bloycle now 
costs 100,000 to 120,000 drs. Tires and other parts cannot be 
replaced when worn out. A fortune is needed for a funeral, 
for the hearse and burial. The poor, those who starve to 
death and drop down dead In the streets, are often carried 
in improvised boxes and burled in anonymous graves. 

■With the deadening of all activity in the country, both 
the public and the state are rapidly advancing toward bankruptcy. 
The damage and ravages of war and the occupation are incalculable. 
The requisition of native products, which are either exported to 


Axis countries or consumed here by the occupation forces, contributes 
to the undermining of the strength of the country. The check on 


all laport trado deprived tha state of one of It* aaln souroes 
of revenue, ouetoos duties. The heavy taxes whioh havo been 
Imposed are hard to oolleot. The aerohant aarlne has disappeared, 
having been olther destroyed li) the war or requisitioned by the oooupa- 
tlon allltary authorities, or havlhg fled abroad. The suspension 
of all export trado—raisins, olive oil, tobaoco are aonopollsed, 
by Italy and espeolally by Oeraany—the absenoe of all tourist 
aotlvlty and tho lack of remittances froa Immigrants abroad havo put 
a stop to tha Introduction of any stable foreign exchange. Moreover, 
the maintenance ohargos for tho occupation forces Imposed on Orooce 
are enormous, six tlaos those specified by international agreements 
(particularly that of tho Hague); 1.*., 3 to 4 billion a month. 
Furthermore, marks and liras spoolally Issued for Greece havo boon 
put Into obligatory olroulation. These figures do not lnolude tho 
expenses in Bulgarlan-oocupled Thraco and Eastern Macedonia. At 
the end of last November; Oreek currency In circulation alone 
amounted to 41 billion drs., an onormous sum for a country like 
Orooce. 8lnce then the circulation rose to a sum which remains 
unknown. There is not the slightest resorvo In gold. The drachma 
has thus lost and Is steadily losing Its value; hence, chiefly, 
tho giddily rising prices.■ 
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No. 493 
May 13, 1942 
12:00 Noon 


MEMORANDUM FOR THE PRESIDENT 
From: William J. Donovan 

We are advised that Turkish military attaches who 
recently completed a tour of United States defense Industries 
are said to have reported to their government that the progress 
made here exceeded all their expectations. They were particularly 
Impressed with a new airplane factory which they saw In the process 
of construct'on, where new planes were being produced while the 
plant Itself was only partly completed. The same men are said to 
have made the same tour last November; their report at that time 
was most pessimistic and they allegedly advised their government 
not to place too much reliance on American production and defense 
efforts in general. 

We have also been informed that Cardenas, the Spanish 
Ambassador, is giving the Franco Government an accurate picture 
of the success of the production side of our war effort. 



Fro*: .WilllaaJ. Donovan 


No. 494 
May 13, 1942 
12:00 Noon 


The following Is a sassage I have just received 
fro* Casey, written before he left London for the Middle 
East. The Illis to whoa he refers is an Australian who 
is identified with the British Eabassy here and is to be 
with Casey as advisor in the Middle East. 

■28th April, 1942 

■I was very glad to hear from Ellis, who is now here, 
that you are making good progress, and trust you will soon 
be back in harness. 

■The various matters we discussed in New York have 
occupied a good deal of my attention here. I find the 
several departments concerned warmly welcome the idea of your 
collaboration in these fields. As you are doubtless aware, a 
very considerable expansion of operational activity is con¬ 
templated in the near future in the Middle East, and I need 
hardly say your collaboration and material support will be 
invaluable. 

■There appears to be room for improvement in the 
quantity and quality of information at present available from 



the Balkan and North African Areaa. I would greatly appreciate 
any help you can give in that direction, aa the aucceaa of 
these operations deponds more on reliable information than on 
any other factor. 

■Before following me out to Cairo, Ellis will spend 
oovural weoks in London so aa to bring himself up to date in 
these various matters, and acquaint himaelf with present re¬ 
quirements. 

■He is thoroughly familiar with your views and has been 
able to give your friends here a clearer understanding of what 
you hove in mind. 

•He informs mo that a number of your representatives 
are on their way out to tho Middle East. I am ensured that 
everything will be done by our people to mako collaboration 
effective, and I believe I tun right in assuming that your men 
will be similarly instructed." 
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No. 495 
Uay 13, 1942 
6:00 P.U. 
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Trom: William J. Donovan 

Following my memorandum No. 494 of today, enclosing 
a note from Casey in the Middle Eaat, I thought that it would 
be well to do eoaething in a practical way. If you think the 
following noete that test, I hope you will approve. 



The forces of General Mikhailovitch in Jugoslavia, 
and such Greeks who may be attempting resistance to the Asia 
army of occupation, are now so short of food and ammunition 
that the entire guerilla movement in the Balkans is in danger 
of collapse. While talk of aiding these people has been go¬ 
ing on for six months or so, shortages of materials and 
transportation have prevented any aid reaching them in suf¬ 
ficient quantity to be effective. Owing to the events of the 
last four months, the British Ministry of Economic Warfare in 
Cairo has not been able to either accumulate or transport enough 
material of any Bort to prevent the slow disintegration of 
anti-Axis activity. 


As concentrated food and vitamins are as essential as 


anas at tha present =oaent, and as it seeas feasible to pro¬ 
cure, transport and deliver a liaited quantity of these 
iUas during tne next ninety days, the CooixJinator of Inforna- 
tion has set aside $50,000 for this purpose with the hope of 
obtaining the following results: 

a) To supply 15,000 men with basic nourishaent and 
disease resisting vitaains for a period of 90 days. 

b) To build up the will to resist. 

c) To let those who are resisting know that they are 
not forgotten or abandoned. 

d) To take all possible advantage of the psychological 
effect this aid will produce. 

The supplies contenplated, which are principally 
composed of concentrated bean soup and vitaain tablets con¬ 
taining vitaains Al, Bi, Bg, B£, c and D, can be compressed 
into a total weight of approxiaately 46 tons. In onler to get 
these supplies quickly on the ground, it is planned to 


a) 

send all the way by air * 

10 tons 

b) 

send by boat and air 

10 tons 

c) 

send by boat 

_26 tons 



46 tons 


-s All future shipments will have to be rraade by boat, 
and if the program is to be extended beyond this liaited program, 
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a decision to do so will have to be Bade shortly. Certain army 
rations, for which there seems to be no immediate use, are now 
in Lagos and can be procured from the Terry Command, and negotia¬ 
tions are under way to obtain them. This is being done with the 
knowledge that these supplies are in addition to the above 
program, but as they are in Africa and are not needed by others, 
it would be unfortunate not to use them. (The paper work to be 
arranged later.) 

It is suggested that the President use this opportunity 
to send a short message to the Jugoslav and Greek peoples. This 
mesoage can be posted on the containers. There will be a mes¬ 
sage from the ling of Jugoslavia and the King of Greece put on 
the appropriate packages. 

The greatest present difficulty is obtaining priorities 
for the first 10 tons to bo carried by air to Cairo. 


MEMORANDUM FOR THE PRESIDENT 
Proai Vllllaa J. Donoran 

I ha»« obtained through a highly coofldantlal 
aouroa a copy of tha Bolatln Inforaatlwo, a propaganda 
ahaat lsauad by tha Falanga Party In Spain and tranaalttad 
by tha Spanish Minlstar of Foralgn Affaira to aaoh Spanish 
Chlaf of Mission abroad for tha lnforaation and usa of thalr 
raapeotlTo aabaaalas. In rlaw of tha highly oAnfldsntlal 
aouroa. It would ba unfortunata If tha Spanish Ambassador 
should baooaa awara that wa ara In possssslon of this 
doouaant. 

I appand harawlth a photostat of tha doounant 
Itself, in Spanish, as wall as a translation of a portion 
of It daallng with tha war In tha Far East. 

Copy of this Bsaorandua and snclosura Is going 
to tha Saoratary of 8tats only. 


Free translation 


THE WAR IN THE FAR EAST 

With tha oonquaat of Java and tha fall of Batavia, oapital 
of tha Dutoh East Indiaa, an important oyole of tha war in tha 
Far East has baan ooaplatad. From now on it is aasiar to look 
into tha futura and view tha possibilities which tha strategic 
position of these regions offer. In only three Booths, Japan 
has assured her econoaio independence. This is a certain faot. 

Tha campaign ooapleted by this nation in suoh a brief spaoe of 
tine is astonishing. Japan with tha first shot fired at Pearl 
Harbor want into action and undertook to solve a problem oenturies 
old. Tha extraordinary efforts of tha Japanese soldier have 
aoooapllshed lightning advances which wo studlod daily on the 
map. The magnificent strategy of the high conaand, the unity 
and discipline have taught us a great deal. 

Although the prises already obtained are rloh the future 
prospects are even greater. One must keep in Bind that the 
Japanese victories are not hopes for a better future but tangible 
realities of the present; they have not only been rapid operations 
but also deolslve events. The fabulous riohes of the Dutch West 
Indies have eliminated forever the povorty felt by the Empire of 
the Rising Sun. The dangor of being smothered by economic encircle¬ 
ment has been eliminated forever and even surmounted. Now, on 
the contrary, the adversaries who in the beginning had enolrcled 
Japan find the eoonomic barrlor closing around them and they were 
unprepared for this. 
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London and Washington are urgently demanding their technicians 
to improvise a synthetic industry and at the same time are showing 
great interest in the products of the Amazon. 

However there is still more to be done. The bounds which 
limit the first phase of the campaign should not remain south of 
the Dutch Vest Indies. Below the islands there is Australia, 

I | 

unarmed and exhausted and New Guinea, a country rich in unex¬ 
ploited raw materials. The territorial expansion and raw materials 
will shortly resolve the intolerable demografic situation of a 
prolific oountry which needed the "Lebensraum" they had humbly 
and respectfully requested for their natural development. No 
one is better fitted than Japan, a cultured, progressive and 
it modern country, to demand these territories and Incorporate them 

into modern Asia. 

The war continues the same here as ip Europe; mutual Influences 
mark each period of the conflict. We are aware that the pressure 
exerted in Egypt necessarily must have reperoussions in Burma and 
a victory in Libya or the Caucasus cannot fail to influence India 
or Moscow. Any alert observer can see the general outlines. There 
is only one war; Immense territories in which untold riches for¬ 
merly belonging only to a few, have changed owners and will be con¬ 
verted into the property of all in an era of greater Justice and 
equity. The war in the Far East not only has solved the asiatic 
problem but the repercussion of events in Asia will contribute in 
determining the European war. In contemplating this campaign we do 
* not know what we admire most, the total of results obtained or the 


pronlse of an lmedlate, raal and tangible future which stand out 
olaarljr at this tlss, glorified by ths resplendant and lnsxhorabls 
sword, grasped without hesitation. 


THIS DOCUMENT IS THE BEST 
AVAILABLE. EVERY TECHNICAL 
EFFORT HAS BEEN TAKEN TO 
INSURE LEGIBILITY. 
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FROM: I1111a* J. Donoyau 


The folio*lag la a digest of a report on the 
food situation in Belgium during 1941-1942. 

The official ration proyidaa only 1,300 out of 
the 2,400 calories indispensable for the normal working of 
the human body, which includes as the principal foodstuffs: 
225 grans of bread dally, 35 grane of neat per day (of which 
20 < is bone), and 500 grans of potatoes. 

While the bread ration has been obtained regular¬ 
ly, the quality is bad since it contains up to 70* rye and 
14* potato flour. By the end of March the stocks will have 
been used up, and, although no importation is guaranteed, 
negotiations are under way for importing 40,000 to 60,000 
tons from France. However, since the daily consunption of 
the countxy is 2,000 tons, this would not be enough to tide • 
over the situation until the next harvest in September. 

Ia neat ration, already insufficient, cannot be 
maintained, and it is no longer possible to stpplament this 
with fish, since importation of fish has been abolished. 






During tiie winter and spring of 1941 there was a 
general and serious shortage of potatoes. In the large 
towns the population reoeiwed from 1-1/2 to 2-1/2 kiloa per 
person per month, Instead of the 15 kiloa monthly which was 
the offioial ration. Potatoes are at present distributed 
at the rate of 2 kilos per nonth for each person in the 
towns, and it is estimated that this winter one third of 
tho Belgian population will not get any potatoes. 

While the "black narket" flourishes in Belgiin, 
it is estlnated that it only supplies 6* of tho present 
total consumption, and its abolition would, therefore, 
bring hut an insignificant iaprovenent in the orltical food 
situation. 

Tho situation in the prisons is appalling. As a 
result of insufficient food there is not only disease, but 
inflammation at tho mouth, tongue and gums, which makes eat¬ 
ing difficult, and every known complication develops in the 
prisoners' systems. 
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MEMORANDUM FOR THE PRESIDENT 
Prom William J. Donovan 

The following la the taxt of Pranoh oablaa exchanged 
yeaterday, May 12* 

1. Admiral Robart to Hanry-Haya. "TRES SECRET 
AMIRAUTE ECOUTKZ. Laa oonvaraatlona ont pria une tour- 
nura molna raida. M. Rabar trta aao aamadl at dlmanoha 
paralt baauooup plua oourtola. 

"11 n'ant plua lnalat* our la prAtentlon lnjurlauae 
qua Ja me dfcaolldarlae avao la gouvernement francala. 

II n'aot point demand* da dAbarquement da troupaa amArl- 
oainoa. Mon lmpraaalon gAnArala n'aat pan difavorable." 

2. Prom Hanry-Haya to Vlohy. "J'ai f.it au D*parta- 
nant d'Etat, oomoa Votra Exoallanoe ma l'avait praaorlt, 
une dfemarohe deatlnfta A raouellllr daa informatlona oom- 
plAmontalrea aur laa ralaonade la fermeture da notra oon- 
aulat A Porto-Rlco. 

"II m'a bt* rApondu qua la plupart daa paya, notam- 

I 

ment la Orande-Bretagne n'entretenait A Porto-Rioo qua 
daa aganoaa conaulairea at qua, dana lea olrconatanoe prA- 
aentea, lea Etata-Unla eatlmalant qua la farmetura du oon- 
aulat franqala Atalt ImpoaAe par laa nAceaaltAa mllltalraa." 


3. Prom Vlohy to Hanry-Haya. "Veulllez preaorlra 
A V . Chaulot, not re oonaul 4 Porto-Rloo da rantrar lm- 
nAdlatement aux Etata-Unla ou 11 aa mattra a votro dla- 
poaltion. 

"Cot agent devra ramanor avao lul laa tablaa dea 
ohlffra, laa arohiTaa, at ganAralemant toua dooumanta 
pouvant prtfaantor un caraotftre confidential. 

"II dovra prooAder, avant aon dApart, dana laa oon- 
dltlono laa molna onArauaea poaalblaa u la liquidation 
daa obligation* lmmoblllArea du conaulat, vandra laa 
maublaa eto. 

"Una fola rantr6 aux Etata-Unla, M. Chaulot racavra 
une nouvelle affaotatlon." 

4. Prom Hanry-Haya to Vichy. "Un certain noobra 
da Joumaux qul noua aont dtfavorablaa ont 6t6 aouclaux 
d'offaper dana l'aaprlt du public la bonne lmproaalon qul 
pouvalt rbaultor da mon long entratlan avoc la Soorfctalro 
d'Etat. Calul-ol, A aa conference do praaae d'aujourd'hul 
a lnalatA aur la fait qu'll na ao prAoccupalt quo do la 
phaaa da la nAgoclatlon, tallo qu'alla aa dbvaloppalt A 

la Martinique. Mon lmproaalon roato bonne." 


Ho. S-33 

Uay 13, 1941 



FROM: William J. Donovan 


I thought you should knot, that tiie reply 
of Vichy to Admiral Robert has been received this 
afternoon by the French Ambassador here. Wo are 
hoping to huve more information later this ovening. 

Wo expect to liave tlie complete text by tomorrow 
morning. 

In the meantime we are informed that, in 
general, t!ie language of the commencement of that 
reply is as follows: 

"Tho French Government has complied in the 
post to all the re .u. r.te presented by the United 
States with regard to the Antilles; th*t it has 
scrupulously observed all tho terms of tho agreements; 
that when the United States, in their new demands, 
tried to interfere with the form of the Government of 
France and to choose with which representatives of 
France it wishes to deal, not only an offence to 




France is constitutod, but also an abnormal attempt 
to nix in Franco's internal uffairs. Furthermore 
whon the United States presents demands whose signi¬ 
ficance is nothing other thon to attain the end of 
french sovereignty over Martinique, it makes a 
psychological mistake of tho first magnitude os 
Martinique has been since throe hundred yeurs under 
French rule and is profoundly in the heart of tho 
French peoplo. Also when tl»e United States sug ost, 
as they do, that Admiral Robert not communicate freely 
and directly with the French Government, this request 
is exorbitant." 
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Uuy li, 194-. 



FROM: William J. Donovan 


I sent you thifl afternoon a generalized 
statement of the mosuage received by Henri-Haye 
from Vichy today, which gave the general tenor of 
the fir»t part of that moorage, pertaining to 
Martinique ond Admiral Robert. 

The following ia a continuation, which 
purports to bo a rather "free" translation of tho 
rcraaindor of that meusage. I expect to huve the 
complete text tomorrow morning. 

"These considerations being exposed, the 
French Government accepts that Admiral Robert discuBO 
directly with Admiral Hoover the nise n point about 
the status of our possessions, tho immobilization of 
our worships rnd of our cargo shins, it being well 
understood that none of them may be used by the United 
States. The French Government hopes that the United 
States Government will not commit any irremediable 



gesture that would hindor the friendship that has 
never ceased to exist botwe. n the two countries and 
that Franco wishes to nco perpotuated. The French 
Government, in the aiafortune which has befallen 
its country, is doing evoryth.ng to rostoru it (France). 
It is so doing in complete iidependonce and contrary 
to the propaganda fostered by the 'emigres'. Its 
deliberations are made under no preaaure of any foreign 
authority. It is for this reason thAt the French 
Government awaits from the United states Government a 
just and sound comprehension of the realities." 


FROM: William J. Donovan 
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The following is a digest of a report that I have 
received which describes an interview with two aen who re¬ 
cently returned froa China. One of these aen spent the last 
eight years in China and the other the last two years. 

It is stated that the white collar class, which 
is the most loyal eleaent of the entire population, has lost 
most of its property and is slowly starving. The question 
is how far into 1942 this class of people can cany on the 
war. 

With the fall of Rangoon and the capture of Burma, 
the Chinese armies feel slight prospect of future supplies. 

It is doubted if a new and safe route to India can be put in 
operation. 

It is felt that nilitaiy effort by the Chinese is 
likely to diminish in the course of this year, and these 
gentlemen predict a renewed Japanese offensive against 
Changsha in order to open up a direct line from Manchuria 
to Hong long. They feel that the Chinese have become dia- 


couraged waiting for American air power to provide military 
assistance. There are no fighting planea available to de¬ 
feud Chungkung. 

' These gentlemen beliove the whole "China Incident" 

was merely a practice war for the Japanese, and that from 
now on it will be hard for tho Chinese to offer reointance. 
They further believe a peaco movement is very likely. They 
feel the danger of a peace movement exists in the masses and 
not in the govommont. Educated Chinese are certain of ul¬ 
timate Anglo-American victory, but the Chineoe manses cannot 
wait forever. Resistance could probably be maintained in 
Szechwan, but Yunnan will probably cave in to a peace move¬ 
ment very quickly. Inflation is uncontrolled, and the ef¬ 
fect on morale is disastrous. 

They state that Chiang Kai-chek's present popul¬ 
arity is higher than ever, but his wife is not popular and 
is regarded as un-Chinese. 


No. 499 
May 13. 1942 
6:00 P.U. 

MQPRANIXJM TOR THE PRESIDENT : 

FROM: Vllliaa J. Donovan 

Tho attachod la a memorandum which wo received 
from tho Polish Intelligence. This estUate on the status 
of tho Genian air force wao prepared on tho basis of data 
from tho first three months of this year. It is noted 
that due to the recent comparatively small Gorman air ac¬ 
tivities on the Eastern Front, the figures given in this 
memorandum may have slightly changed in favor of the 
Germans. * • 
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A fflorg oxaot data regarding the Canaan Alx Poroe ie at preaent 
impossible duo to the groat dlffloultlas-In obtaining Information wl 
ra^ra to loatoa on the Sastern Front. 

ng to lnforraatlon on hand the number of fighting planaa 
lied "front line" amounte to about 5000 - 6000 planaa at 


Aooordlng to lnforraatlon on hand the number of fighting planaa 
on tho so-oslled "front line" amounte to about 6000 - 6000 planaa at 
present and the raaarva In equipment la not aery large. 

The monthly production of planaa may be estimated at 1000. The 
dooroaoad aotlvlty of the Oarmnn air foroa during the winter period 
or 1*41/194* will probably enable them to replenish thalr reserve of 
equipment to the amount at their disposal In the spring of 1941. 

5000 olanaa. 

The aerial equipment In the unite ie modern and highly unified. 

A email variety of typee of airplanes and motora faollltatea the serai 
the overhauling of the equipment aa well aa a aerial production of pla 
lhle oan facilitate a raplaoenent of loaaes sustained in the periods o 
intensive activities. 

It must be noted that the distribution of the airforoe over a tar 
ritory from Pranoe to Russia, has weakened the manoeuvarlng poeslblllt 
of the Oerman aviation, neverthelees they are still quite considerable 
os a result of tlw development of bases and the possibility of trans¬ 
porting of motorised baees by road. 

The shortened period of the training of tho crews as wall as a 
noticeable deollne In their moral have, to a oertaln de^aa, reduced 


losses were probably the chief reason why the total amount of th 
Oerman fighting airforoe did not undergo any ohangee aa oompoffad 
with the number in 1940. The amount of transport pianos lnoraas 
due to the adaptation of planes seised in 1940 and the number of 
training planes decreased owing to wear and tear of the old pre¬ 
war equipment. 
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Tha 5«rran« are alleged to hava about 14,900 - 19,000 airplanes, 
aa follow*: 

- fighting plane. about 4,900 to 9,000 * ,°{he 

- transport • • 1,900 d unbar 

- training ■ " 6,000 




piatrlb M tlpfl._ 

Of the total nunbar of fighting planaa /ao oallad front llna/: 


about 3,000 ara on tha laatarn front 
" 200 " In N'orwaj and Denmark 

" 200 " in .araany 

" 600 • on tha waatarn front 

" 400 " on tha Balkans, on Slollly and In North America 

Tha following la tha ellagad dietributlon on tha -.aatorn front: 



Tha 9. alrflaat, oomwinder: Canaral 3TOIEPF. Conoantratlon of 
about BOO planaa. 

Leningrad ; 


1. alrflaat, coooander: Oanaral IC7LLW. riaat oonalatlng of one 
air oorpa. Total nunbar of plana* about 600. 

ifoaoow : 

2. alrflaat, coanander: Oanaral Fleldaarahall iraSTLKI??G. Float 
oonalatlng of tha VIII and XI air ooros. Total nunbar of pinnaa 
about 1400. 
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4. agjrcftn roaouroee. 

s ffw«a,«w :sfiw 

A* UfiJSLW In arlatlon .nuln^t. 

monthly, production of planea In Oar^y, 


Loasea and poaalblllti.. of ri P lio, M nt . 


«n l u;?:a l :: , ?o*no f w2: r "” * Ti “ ion in ,h * •*»•• <*««■»« »...> 

Irreparable loaata : 

at tho ooatarn front 
at other fronta 

hogln.cabla loaaoa: 

Ir* Whl0h r *« ulr « ® replacement 
o. Individual pares or faotory overhauling. 

• ho total of replaeable loaaee la aatlniated 
ut about 100*5 of Irreparable loaaoa, 1. a. about 


Total 


8,000 planea 
*^00 ' 
8,800 • 


8,500 planaa 



School and training, ate. losses In 
typo piano* - t# monthly of tho total of 
fighting piano* 


Total loaaao ie,20C nl»n*a 

Taking Into oono Id oration thot tho number of Oermaa nlanoa of or 
th* battlo of Groat dritaln did not exoeed 4c00 olanoo, r. c*.l- 
onlatlon of th* looooo and produo* lon_lndloataa that th* Ger-wra 
did not har* aoro than 50C0 planos/W th# Seglnnlrr of 1948. 

Thla amount oould havo lnoroaood during tho flrot quart**- o' 1948 
by 1000 planoo If th* non* too lntonolvo activity of Gorman avia¬ 
tion on all front* during several ninth* of thio yo-ir. 


Thor* 1* no information a* to th* Oora-n raaarvaa In noraonnol. 
It 1* pr**um*d, how*v*r, thot ai a raault of th* lnt*nalvo activity 
of th* Ooraan alrforo* In 194C and 1941 th*aa rosorvaa w*ra pro tly 
diminished. Thl* *uppo*ltlon 1* strengthened by tha greatly red<«ed 
p*rlod of training of tha p«raonn*l of tha fighting unite aa well an 
the pursuit unlta. 

Tha period of training of th* p*r*onn *1 of bomber* w.e reduced 
In Ooraany from about 3d to 40 months, prior to tha war, to 18-18 
month*. 


Th# period of training of pilot# of lntarcaptor planaa w*a also 
r*duo#d to 9-18 montha. 

Th* training parlod wna ahortanad not only aa a result of *ho 
loaaas sustained, but also due to th# narvoua and physical axhauatlon 
of th* personnel flying. *t th* front. 

Thus, for lnatano*, -aooordlng to Swiss Information - G«rn*n our- 
•ult pilot* r*aoh a stag* of uttar exhaustion due to frequent flight# 
at high altltudaa and tho paraonnal of diva bombing aviation - "a a 
raault of an avarag* of 60 dlvea. Th# ararag# flying, oeriod of tho 
Gorman ovlotlon unit* at tha front la 6 months, whorsaa tha training 
period, aforesaid, lasts at laaat 18 months. 

It la aatlmated that tha total German looses In 1941 In tha Goman 
flying paraonnal amounted to about 88,000 men. 


Thls high figure of loasea In pereonnel undoubtedly la also one 
of tha main factors which hampers the development of German aviation. 
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No exceptional type of alrolane has bean Introduced In Gorman 
aviation in the course of 1941. 
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For t..e xo»t pert per*. 
"1 n-»s oxl *.lr..- heretofore. 



Atrpl r.oj of th* tyne junkers Ju 86 were widely Introduced for 
current usj. Several or th* aerial units woro raqulpped with this 
t/"« o: pi .no , which appoarod In tho fora of boabers, diva bonbara, 
ion-* dls'.a .oo observation planaa and night pursuit pianos. 


In boating aviation, basldoo tho existing typos Ba 111, Ju , 68 
and . Condor, tbara appaarad a nawtypa of plana: Dornlar Do 817. 
•no Tsxlaua speed of this piano at a height of 17,000 fast with boobs 
- 380 cllos an hour. rhe load of boobs anounts to 4,000 lbs. 

•’ursv 11 a vlot Ion grad-jally ohanges planes of tha typa Mo 108 B 
to lycoa *.« 109 7, a naw typa of pursuit plana - rooks Ifulf 190 - 


if I 2 w >ir >_no l or P ur#ult Plan** appaarad a naw typa of plana - 
5 ulf . 7 ‘ In ^l**/ this plana Is not ouoh battar than tha 
ke 110 now in usa. There Is also no lnforaatlon whloh would lndloate 
that the rook* rfulf 187 would ba appllad core gstwally. 


w •hort distance obsarratlon aviation there appaarad a 
hulk airplane of tha typa Focke-Wulf 189, tha prototype of whloh 
poared as early as 1938 


In tha naval aviation, In several detaohaents naval planaa ha vs 
bean replaced by land pianos. A nusbar of tha units raoalvad torpedo 
planes of tha type Kelnkel Ka 111, whloh has raplaoad tha naval plana 
Ha 113 heretofore In use. 


Tha following naw types of planas are expeoted: 


The four-motor Helnkel Ha 177. It Is to replaoe tho Foake Wolf Oondor 
In tha long range boating units. 

Junkers Ju 86 - stratosferlo. 

ilohx 1 Voss 3.V. 138 three-notor aaval plana for long dlstanoo ob- 


Anti-aircraft artillery of aerial floats and Independent alrforoa 
groups Is oocposed of corps, brigades and Independent ant 1-alrorwf t 

groups. 


During 1941 as wall as In 1940, a oontlnual development of anti¬ 
aircraft artillery units of ths alrforoa as well as of land trdoo* and 
tho navy was observed. Particularly tha army, from tha divisions down, 
were strongly ralnforoad with units of ant1-alroraft artillery. 
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with °f th. airforce la still equlpn.d 

s'siya gffiiE 

alroraft*artillerv S t »ii # Ii-j£ th ° • lrf f ro# together with the antl- 
SidS U.S5 in riJId Llit.l lr ^;! 8 ’i aa , 1 V hfl oa »P*^» of 1940. were 
and enemy fort 1 f Ret SS! 1 ' M, -£ irtloul 2 rl J r in eonbattlng artillery, tanks 
alrforaTln Th ? U8# of •"tl-alroraft artillery of the 

of tK JnJjy! d battl#0 d *P*n4ed, of oourse, upon the aerial act lrlty 

«ribJu„' 1 of , " h '. bu ; T l ?. n t ? 0 f n '" tl - lr ' jr * ft “ rU,U ^ >• •«■*** to th. di.- 

Th. Urg..t oone.ntratlon. of .ntl-.lror.ft .rttll.ry .r. .. foil*. 
J* Canal /English Chennai/ 

•W !f ail* ^ raan POrta 00 th# North 3 -‘ tha Kiel canal and th. 

,h - 

-in the region of Berlin an] 

-on the Eastern front. 
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MEMORA N DUM FOR THE PRESIDENT : 

FROM: William J. Donovan 

S35 May U 

The following is tha text of a message sent by Honry-Haye 
to Viohy on yesterday: 

■J'ai 6te inform^ par le Departemont d'Etat qu'il n'y avait 
aucun eapoir pour la reprise du trafic avoc l'Afrique du Nord, 
tant que la prosonte oriae diplomatique n'aura paa 6te resolue. 

"Quoi qu'il en soit lea discusaions d'ordro politique con- 
cernant lo ravitaillement, auront lieu aous la direction de 
M.Lacour-Gayet et seront raen§eo a Washington par M.Guerin." 

"J'attacherais du prix a co que tous lea telegrommes con- 
cernant l'Afriquc du Nord soiont directeoent envoyes a cette 
Aabauaade." 

The following message was received late yesterday by 
Henry-Haye from Admiral Robert: 

"J'informe le gouvernement que l'Amiral Hoover a demande 
que la roponse concernant 1'i jnobilisation des navirea de guerre 
francais lui soit donnee mercredi 13 Mai a huit heures du soir, 
dernier d«lai.* 

The following ia the text of the message sent by Laval to 
Henry-Haye yesterday, concerning Martinique: 

"Pour votre information personnedle, je vous adresse ciepres 



- 2 - 


la aubatance de la reponae qua l'Aairal Robert eat charge de 
remettre directeaent a l'Aairal Hoover au noa du gouverneaent 
francaia, pour etre tranaaiae au gouverneaent dea Etata-Onia: 

•L'Aairal Hoover a tranaaia a l'Aairal Robert un certain 
noabre de deaanies teodant a modifier profondeaent le atatut 
dea posaeaaiona francaiaea dea Antillea. a inaobiliaer lea navirea 
de guerre francaia ancrea dana lea eaux dea Antillea, a livrer 
aux Etata-Onia lea navirea de coaaerce francaia ae trouvant dana 
lea aemea eaux, notamaent aept tankera petroliera, a donner aux 
Etata-Onia le controle coaplet dea poatea, telegraphes et radio, 
a peraettre aux Etat-Unia le controle coaplet de8 i-portationa 
et dea ecportationa de cea coloniea francaiaea. 

•Le gouverneaent francaia fait remar^uer imaediateaent 
qu'a diveraea repriaea depuie l'araiatice, il a fait droit aux 
demandes du gouverneaent dea Etata-Onia concernant la Martinique, 
et que, tout receaaent encore, il a accepte de donner dea garantiea 
completes concernant la non-utiliaation des r orta martiniquais 
et guadeloupeens par dea navirea belligerents, garantiea qui 
allaient bien au-dela dea obligationa resultant de 1'application 
des regies du droit international. 

■Dana lea accords Greenalade-Robert, coaae dans lea accords 
Horne-Robert comae dana lea garantiea recentea fournies par 
l'Aairal Darlan au non du gouverneaent francais, lea stipulations 
souscritea ont ete acrupuleuseaent observees par lea autoritea 
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francaiaea des lies at plus specialement par l'Aairal Robert, 
Haut-Comiasaire du gouverneaent. II a, en outre, ete ftilt droit 
avec le plus grand eapreaseaent a toute reclaaation foraulee 
par le gouverneaent dea EUta-Unia. Lea plus largeB facilitea 
ont ete donnees, aur place, aux observeteura aaericaina dont le 
gouverneaent francaia avait peraia le aejour permanent a Fort do 
France. II a, de plus, ete peraia aux patrouillea aeriennes et 
navalea aaerioainea de circuler a leur guise a l'interieur ac 
nos onux territorialea et au-dessua de nos colonies. 

•En preaentant aujourd'hui de nouvelles deaandea qui ne 
tendent a rien coins qu'a detruire coapleteaent la souverainete 
francaiae dans nos possessions, le gouverneaent aaericain comaet 
une erreur paychologique de premiere grandeur, car il parait 
oublier que la Martinique eat une colonie francaise depuis trois 
sieclea et qu'aucune possession ne tient plus profondeaent au 
coeur des francais. 

■Bi accoapagn*nt cea denaniec de considerations d'ordre 
puraoent politique, visant a blaaer la coapoaition, la forme et 
le personnel du gouverneaent francaia, le gouverneaent des Etats- 
Dnis ae peraet une intrusion dans lea affaires interieures de 
la France qui ni le gouverneaent francais, ni le peuple de France 
lui-aeoe ne peuvent pas plus coaprendre qu'ils ne sont disposes 
a l'adaettre. 

■Quant a la devolution des navires de commerce francais, le 


gouvernement des Etata-Unis n'ignore paa qu'elle ne peut se faire 
sane contrevenir aux clauaeo de 1*armistice et sons amener lea 
plus terriblea consequences. 

■En pretendant interdire a l'Amiral Robert de communiquer 
directement avec le gouvernoment francaia, le gouvernement des 
Etata-Uni8 poKe atteinte a la souverainete francaise dans des 
conditions exorbitance et impossibles a justifier. 

"Ces considerations etant posees, le gouvernement francais 
accopte que l'Amiral Robert negocie directeaent avec l'Amiral 
Hoover les amenagoments du statut der. possessions francaiaoa 
des Caraiboa, 1'immobilisations dos nuvires ae guerre et dou 
navires de commerce, etant bion entendu que ni les uns ni les 
autres de ces navires, no peuvent etre utilises par les Etats-Unis. 

"Le Gouverneuent francais espere que le gouvernenent dos 
Etats-Unis ne se livrera a aucun acte irremediable qui mettrait 
fin a unc amitie, qui du cote francais tout au moins no s'est 
jamais deraentie, amitie que la France souhaite porpetuer. 

"Le Gouvernement francais, dans le nalheur de son pays, 
fait tous les efforts pour la resurrection de la Franco. II le 
fait en complete independence et, contraireiaent aux dire6 de 
propagnndes attisees par les emigres, son deliberations ne so 
font sous la pression d'aucune autorite etrangere. 

"C'est pour ces raisons que le gouvernement francais attend 
du gouvernement des Etats-Unis, une juste et saine comprehension 
de la realite. LAVAL" 
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I am informed that the Ambassador, in commenting on the 
foregoing message, has stated privately that he is convinced 
that matters will be worked out unless some unexpected impru¬ 
dence occurs and that he has been informed of the ropugnance 
on the purt of a number of the South American republics at 
being drawn in or involved in any action againot Franco. Ho 
stated that Brazil, Argentina, Chile, Ecuador, and Peru are 
more aivi more opposed to any rupture of diplomatic relations 
between tho United Statos and France and are evon more opposed 
to any action of violence. 

Tho Naval Attache at tho Embassy here is said to have 
stated that the authority given to Admiral Robert to deal 
direct should result in satisfying all of the essential demands 
of the Navy. 
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MEMORANDUM FOR THE PRESIDENT 


lo. 500 
May U, 1942 
8:30 A.M. 


Proai William J. Donovan 

The following la a summary of the Brltlah Polltloal 
Warfare Weekly Directive. 

1. Strategy i (a) Russia. Urge aoale Oeraan 
offensive laprobable before seoond half of May or early June, 
exoept In Crlaea. Operations lapeded by thaw conditions. 

Soviet force which landed April 28th on southern shore of 
Motovskl Oulf are still operating behind Oeraan front line 
positions on Lltsa River. At present total nuaber of Oeraan 
forces, Including Finnish, on Russian front aaounts to 180 
divisions, (b) Lybla. Patrol activity, (o) Malta. On 

May 8th air offensive was resumed. 59 Spitfires arrived during 
raid on May 9th with result that 21 eneay alroraft definitely 
destroyed, 19 probably, and 28'damaged as against three 
8pltflres lost. 

2. Strategy guidance, (a) Russia. Emphasise 
Inadequacy of Luftwaffe on all fronts. Link It up with Axis 
shortage of manpower and seapower. Point out that the power-gap 
Is Inexorably widening. Emphasise that because he sees his 
Nemesis approaching. Hitler armed himself against the home 
front while preparing on the Russian front a last desperate 
gamble. Remind Axis satellite nations that brunt of attacks 

by superior Russian air force Is falling on then, (b) Madagascar. 
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Th« Axis it anxious to convince tha World they hold the 
strategical advantage In geographical alignments, declaring 
that If Oeraany can advance to Persia rla India, the Allies 
vlll be oaught In a plnoer In the Middle East. Rejeot this 
fantasy. Point out that it was to prevent the reaote chance of 
a Japanese naval excursion across Indian Ocean that we seised 
Dlogo Suarez and other key points In Madagascar. Proof of 
Anglo-American dominations of the seas can be found In fact 
that considerable expedition was convoyed without the loss of a 
single ship, (c) Far East. Japs clalw naval forces on western 
side of Mew Guinea occupied flabo, Fafak, Manokwarl, Hollandia, 
Vablre, airdrome Sorong, and also Tulol In the Soloaans. Japs 
have taken Akyab, but no confirmation they are advancing toward 
Bengal. 

3. Propaganda policy, (a) Momentum of British spring 
offensive on German home front Increasing. Nerve effect of 
British bombs won't be decreased by Axis reassurances that 
their night fighters though Inexperienced are learning fast. 

(b) German measures taken In France show great uneasiness about 
possible British action and French reaction while Hitler launches 
his new offensive against the Russians. °ow can Laval convey 
confidence In a German victory to his countrymen when the Germans 
are so nervously on the defensive? (c) In war of nerves against 
Germany Madagascar can be used to show that Britain can act 
efficiently and unexpectedly; also that the British have In 
French opinion enough confidence to risk a brush with Vichy. 
British can do elsewhere what they did In Madagascar. 
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MEMORANDUM FOR THE PRESIDE 
From: William J. Donovan 

I am passing along the following to you, which ie 
a copy of a communication addressed on March 5» 1942, by the 
Colombian Minister in Madrid to the President of Colombia. 

After a somewhat highly coloured review of worsening 
conditions in Europe and general speculations regarding the 
probable duration of the war he goes on to say: 

•I must however tell you that recently a new rumour 
has been current in diplomatic circles as to the outcome of 
the war, which seems to have originated in some confidential 
remarks and even bets made by the French Ambassador, M. Pietri, 
to the effect that the war could end this year and before next 
October. Quite a story has been built up around the journey 
made by Biscount Sato to Moscow and the rumours about the sur¬ 
render of the Dutch Indies, to the effect that Japan and Russia 
are preparing to make a peace proposal to both sides. Reliable 
people believe that there pay be some truth in all this, as it 
is considered obvious that Japan did not wish to become em¬ 
broiled with the Axis to the extent of complete collaboration 
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“ d nuts to keep lar on nr ■ Httl. But aa long a. 

th, totalitarian* maintain their pwm«t .uperiorlty, any aort 

of agre.mwt aaeaa prematura and out of th* question. 

•Aa regard* th* internal *itu*tion <of Spain) and in 
accordance with th* intere.ting infor**tion I heard in Geneva 
from Ichandia (Colombian Aabaaaador to th* Holy See) and Lop*. 
(Actg. Charge d-Affaire. in Berlin), I note th*t thar* i. a 
great .illarlty bet.™ develops*. her. and .hat 1 . h*pp«ning 
in Germany and IUly, with the .ymptom. much more aarked in the 
two latter. Here dUcontent continue* to apread and become* 
keener, and hoe.v.r Incredible thi. «y aeea, continue, to creep 
into the rank, of officialdom ite.lf, and amongst the. who 
control policy and ad.iniatr.tlon. But in .pit* of everything, 
it doe. not .ee. po*.ibl. nor probable that it «y *t any moment 
culminate in a deci.lve cri.ia or in a aerious movement. 

■It 1. really disconcerting to .hat extreme, critic!.. 
«gain.t the Government in Spain ha. been take. I per.on.lly 
have had occasion to hear ao many different pepl. of the right 
wing who suffered all kind, of persecution and ineulU and who 
lost their belonging, and their .on. in the revolution, u well 
a. the intellectuals who mad. up what one might ell the fore¬ 
runner. of the ralange and who ere the witne.ee. and the vlctU. 
of the .celled -red* domination, .ay no. that they would prefer 
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to have those tines beck. The Covenant's unpopularity, ex¬ 
cept with a very snail group of profiteers, Is the nost wide¬ 
spread and inpress ire political phenomenon in Spain today. But 
»e all feel that this state of aind will not result in a serious 
denonstratian so long>as no outside factor such an intervention 
in the war, or the end of the conflict, cones to precipitate it. 
In spite of all that is said, the frightful scenes of the last 
days of the Republic are still fresh in the nenory, and the 
arny. which is the only organised force to be reckoned with in 
the country, is still loyal to the Generalissimo, although it 
has begun to plot against his Ministers. 

■Leaving aside as far as possible all idealogical pre¬ 
judices and Baking every effort to view the question in an la- 
partial state of Bind, it has perforce to be admitted that 
Spanish public opinion is sore than Justified, the short-comings 
of the new regime are obvious in all branches of official activity 
and nowadays we can say with even greater reason than in 1910 
that in Spain all the disadvantages of a totalitarian regime are 
to be found, without any of the apparent advantages. In the most 
important sphere of administrative activity, which all over 
Europe today is that of feeding the people, its deficiencies are 
all too obvious. Ill sorts of smugglers are asking hay while the 
sun shines with people who can afford to pay exorbitant prices 


whereas there la an absolute lack of everything in official 
stores. This scarcity is not due to a lack of commodities 
but to faulty organisation and to the authorities* inefficiency 
in exercising control. I have personal knowledge of two cases 
which reveal these deficiencies very clearly. I know an 
Andalusian olive oil producer who has more than U,000 kilos 
stored up for over a year which the Food Authorities will not 
take from him nor allow bin to sell or use. I also know a pig 
breeder whose pigs are so fat that they are dying but he is not 
allowed to sell or kill the*. Meantime, neither oil nor pork 
is to be found in Madrid. The famous Sindicalist Law, which 
was to be one of the foundations of the new state, has proved 
impracticable, according to those officials whose task it is to 
oako it work, and all it has done up to now is to impede 
industrialists and traders, aany of whoa 1 have heard say that 
the old Casa del Pueblo was less of a hindrance to then. And 
so it goes on with the sole exception perhaps of the Public 
Works Department where there is quite a lot being done thanks 
to the ingenuity of the Minister who is a veteran and specialist 
at his work and not one of the Falange's more recent 'careerists'. 
But even here they get no further than fine plans, projects and 

memoranda, as building materials are lacking. 

■.they try to please everybody, especially the 




Monarchists who oontinue to grow stronger in all sections of 
public opinion and in all olasses of society, so nuch so that 
one night say that they have the support of tho greater Majority 
of Spaniards. As a result of this general political crisis 
there is a peraanent crisis within ghe Govemnent itsolf which 
has been going on for several Bontha without a solution being 
possible for fear of Baking natters even worse. 

5;;;|You know that I aa a convinced Hispanophile - of 
the Eternal Spain - and that I do not believe, ond have never 
believed, in such conceptions as •creolisa’ and 'Ancrica for 
the Americans' and other siailar aberrations which are Just as 
absurd and unjustified in Coloabia as anywhere else. Moreover 
I aa every doy a more fervent admirer and enthusiast of Spanish 
calture and art and ua convinced of the need to exalt and 
strengthen the fundamental bonds of culture and art which exist 
between Spain and Coloabia. I must therefore of necessity be 
an enthusiastic collaborator in everything which tends to bring 
us spiritually nearer the Mother country. 

•But ay enthusiasm as a Hispanophile, the affection 
which I feel for this country and ay sympathy for her people 
does not nevertheless prevent me from becoming every day more 
dubious and cautious in regard to the so-called policy of 
'Hispanidad'. In Spain, as in almost every totalitarian country. 



all these actlvitiea ara carried out solely with a political 
end in view and are calculated to disseminate the regime's 
ideas and ideals, which among other things, have nothing to do 
with true Spanish culture and tradition. Moreover there are 
■any indications that it iB this type of cultural relatione 
with Spanish America that most interests the Germane and the 
one in which they show most desire to intervene. Ve have no 
choice tlterefore but to distrust these activities - the more 
so as we ore furnished with special reasons for doing so, such 
as the famous invitation to the Council for Bispanicism 
(Consojo de la Hispanidad). In this respect I can tell you 
that the initial move is still being postponed (The Conaejo 
de la Hispanidad's first invitation to Colombians to visit 
Spain was issuod to persons notoriously hostile to the Colombian 
Government. Francisco Umana Bernal, protested to the Spanish 
Government, and the matter was shelved) but that at the moment 
they are insisting that some Colonbiaa Intellectual acceptable 
to the Government should come here soon. The names of Manuel 
Jose Cases, Victor Caro and others have been mentioned and they 
have even thought of consulting the Legation's opinion on the 
matter. It seems to me that it would be well worth while to 
assure that the person to come is at least someone who is tact¬ 
ful and discreet. 
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*.before the Conference (Rio) began, about the 

Diddle of last December Instructlona were sent to the Embassies 
and Legations of those countries whose attitude was not yet 
defined that thoy should work actively for their neutrality 
to be reaffirmed. This campaign was intensified - naturally 
by agreement with Germany - In the days preceding the Conference 
and actually during the timo It was being held. It reached the 
point of planning to set up a Spanish, or Spanish-Amerlcan 
neutral bloc, promising that Spain would revert to complete 
neutrality, with a view to a mediating for peace if the op¬ 
portunity should present itoelf, or with a view to Intervention 
In the final negotiations at the end of the war. It is acknowledg¬ 
ed that one of the instigators of this movement was the Chilean 
Ambassador himself (Figueroa Anguita,) and that he found a 
willing helper in the Argentine Ambassador, Escobar. I have no 
idea how It was that they came to be convinced, right up until 
the last moment, that their plan would be completely successful; 
the bad temper which followed their unexpected failure has been 
very marked.• 




Wo. 502 

Mar 15, 1942 , '' 

12 Noon-. 

MEMORANDUM FOR THE PRESIDENT 
Fro*i William J. Donovan 

Va ara lnforaad that tha following statement was 
mada on Maroh 31, 1942, by Ivar Rooth, Governor of tha 8wedlsh 
Rlksbank, Stockholm, to an amployaa of tha Swedish Government! 

"All tha rumours about Sweden ara unfounded. We 
do not reokon with a German attaok upon us. From time to time there 
may be soma unfriendly articles in tha Oarman newspapers, but 
I cannot believe that Germany under present clrouastanoes Is 
going to take the risk of a new war In the North. Z agree 
that tho risk for a German attack upon us would be groater if 
England and Amorloe really started an Invasion In tho North 
of Norway. I can Imagine attacks upon oertaln Norwegian harbours, 
but I think it is out of dlsousslon that they should go to an 
attempt to Invade and occupy the North of Norway. 

■I believe It Is true that Germany has sent troops 
to the North of Germany and Denmark and to Norway. I think, 
however, that the troops In Norway are Intended for the coastal 
defence, and that the troops In Denmark and the North of Germany 
are there either for rest or for transportation to the neighborhood 
of Leningrad when the Ice In the Baltic has melted. It will, 
however, last a long time until this happens. Our Ice breaker 



•Year* loft yastarday for Danrig. It ahould try to taka out 
■ooia coal boats which have baan lying In tha harbour during 
several aonthi.* 
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May 15, 1942 
22 Moon ... 

MEMORANDUM FOR THE PRESIDENT 
From: William J. Donovan 

The following quotation is taken from an intercept 
communication addressed on April 4, 1942, by Antonio Alverez 
Vldaurre, the Minister of San Salvador at Madrid, to Maximiliano 
H. Martinez, President of the Republic of San Salvador: 

"In this respect I am able to tell you that the danger 
of Spain's entering the war seems to have diminished and 
everything indicates that future developments In the war will 
take place in the east, i.e. in Russia. 

"Commentators are of the opinion that unless the 
Germans achieve a striking success against the Russians and 
are able to smash their resistance, Germany can be said to 
have lost the war, but that in any case it will go on for 
a long time.•.. 

"The Spanish Government is still determined to 
remain outside the conflict and some official circles have 
altered their viewpoint, admitting that an Axis victory 
would not be favourable to Spain. Some of them, too, are 
becoming more and more convinced that right is on the side 
of those of us who are lined up against the totalitarian 
countries." 






MEMORANDUM FOR THE PRESIDENT 
Fro«i William J. Donovan 
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Mar 14, 1942 

X2 Mean. 


W# art advised that on April 17, 1942, Robarto 
Daapradal, the Donlnloon Minister In Lisbon, sent the 
following statement to his Government! 

■When Senor Oliveira 8alaser and Oeneral Franoo 
held their Interview In Sevilla two months ago, various 
opinions were ourrent as to the real motive behind the 
conversations. It was said In cortaln circles that a 
military oonsplraoy hAd been dlsooverod In Portugal the object 
of whloh was a ohenge of government, substituting the present 
system based on ontl-demooratlo Ideology by one Inspired by 
Liberal principles such as those of the British government, 
and that somo antl-Salarar military ohlefs and politicians 
applied to the Lisbon representative of a great European 
nation - an enemy of the Axis - requesting a guarantee of 
assistance. According to the same story, this diplomat 
immediately Informed Balatar of what was happening, enabling 
the Oovornaent to arrest tho soldiers, and olvlllans, who 
were Implicated. As a result of those occurrences It Is 
added Salasar requested Franco for an Interview, with the 
object of assuring the maintenance of the existing governments 


in the Peninsula. 




' In other oiroles it has been hinted that Hitler suddenly 
asked Franco's permission to send an army aoross Spain to attack 
Gibraltar, and at the same time the Qerman Minister in Lisbon 
informed Salarar of the proposal, requesting him not to offer 
any opposition. This story suggests tha£ it was the Spanish Chief 
of State who Issued the Invitation to the Seville conversations, 
and that at them it was resolved to rejeot the German plans and 
to safeguard at all costs the territorial integrity of the two 
nations. 

What is certain is that amid all these rumours, nobody 
can obtain any information in diplomatic circles as to what aotually 
happened. Some Indications, however, filtering through the heavy 
fog surrounding present Portuguese Policy, permit one to foresee 
that complications may shortly reach the Peninsula, the Influence 
of whloh would be considerable from a strategic point of view in 
the final solution of the war. Although details and confirmation 
are lacking regarding the crisis which at present confronts Vichy, 
it cannot be denied that the changes in that Government, and the 
measures being taken in regard to the organisation of the military 
forces, propaganda, individual liberty, eto., are in obedience 
to German Military demands, in face of the growing danger of an 
allied Invasion of the coasts of Europe. Everything points to 
England and the 0. S. endeavouring to force u itlor to weaken his 
attack against Russia, holding as a sword of Damocles the threat 
of large scale landing in one of the countries occupied by the Reich; 
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MEMORANDUM FOR THE PRESIDENT 
From* Vllllma J. Donovan 

I thought you Bight ba Intarestad In reading the 
following which Is a oopy of a report aada on January 19, 1942, 
by Luis Valdes Rolg, the Cuban Consul In Geneva, to his govern- 
went. 

■Once again Dr. Funk, Reich Minister of Econoalcs and 
one of the apostles of the Haw Order has spoken In Berlin developing 
the thesis of ■European Autarchy*, as understood by the Germans. 

According to the said Minister, the European Continental 
Bloc - directed exclusively by Geraany, and whose creation would 
laply. In the first place, the suppression of oustoas barriers, and 
different European currencies to be replaoed once and for all by 
the Mark - would beooae part of the new systea of 'Great Living 
Spaces' comprising. In addition, the *nglo-A«erican block linked 
to the Latin Aaerlcan block, and the Far Eastern Block controlled 
by Japan. 

'The Geraan theorists pass over A.iatlc Russia In silence, 
and Its vast adjoining territories, as also Africa, which originally 
the Nazis considered to be part of the new Oeraan **pire. 

Nevertheless, It should be recognized that Herr Funk nos 
shows hlaself to be more prudent than heretofore regarding the 
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possiblllty of Europe living In glorloua isolation, Halting hla 
remarks to the affirmation that aha oan produce larga quantltiaa 
of tha aoat Important raw matarlala necessary for industry auoh 
aa iron, coal and aluminum, and oan achieve aelf aufflolenoy aa 
ragarda food production, proyldad of oouraa aha la able to gain 
poaseaalon of part of Ruaala. 

* Thla lmpllaa if I am not mistaken, that oven admitting 
that the (Jarman plan could be applied in lta entirety, the Old 
World will atill require to call upon the natural reaourcea of the 
other contlnenta. 

'Fortunately the German "New Order" haa not yet materlaliaod 
nor la it likely to do ao. Tha queatlon la rather that of a Messiah in 
whom nobody belleYea aave a small group of hla own dlaolplea. 

'if thlnga go on aa at presont, Europo will not only havo 
consumed her last reaorvoa, but she will be tho victim of hunger aa la 
now tho oase in Oreeoe and Finland with such tragic results. 

'Furthermore the restoration of national economio systems, 
the transformation of war Industries to peaco industries, the 
division of labour which according to the Berlin programme will, be 
Imposed upon the various countries .'in accordance with tho natural 
capacities and market necessities', tho reorganisation of labour 
in the occupied countries and the exploitation of the conquered 
territories in the east will demand an effort both long and costly 
in an atmosphere of dangerous social ferment and inevitable depression, 
which will result in a prolongation of hostilities and an intensification 
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Including Germany herself, arc already eubjected. 

To turn the oorner Into the post-war world, without grave 
International dlaturbancea, these peoples will undoubtedly require 
external help. The Anglo-Saxons have grasped that point and for 
some months past have been accumulating stocks of foodstuffs 
and raw materials, destined primarily for allied and occupied 
countries. In order to enable them, onoe the conflict oomes to 
an end, to regain their lost state of well-being. 

goes on to elaborate this point, commenting favourably 
on the British deolslon to relax tho blockade In the oase of Oreeoo 
and President Roosevelt's "great step forward, by announcing In 
his recont message to Congross that the Lease-Lend Bill will contlnuo 
aftor tho war, and will be applied to the various countries which 
havo been tho victims of German aggression. In this manner monetary 
difficulties win be no obstacle to European reconstruction, and 
the Injured countrlos will be able to obtain without delay, some 
of the grain now rotting In the Argentine, some of tho coffee which 
Is being used as fuel In Brasil, and some of the sugar which the 
Cubans havo ceased to manufacture for lack of a market. 

'Certainly, bofore embarking on this campaign of rescue, 
the Anglo-Saxon powers will Insist upon guarantees of a political 
nature, concerning the good establishment of inter-continental 
relations, the abandon of Autarchio methods and the application 
of the 'European Charter.' 



But how can one reconcile theeo demands and their 
indisputable advantages with the conception of a Europe, subjugated 
and dominated by Germany, or with the scheme of things founded 
on Reich hegemony and on the doctrine of 'living spaces.' 

" At first glanoe the problem would appear to bo insoluble, 
were it not that the Allies are determined to win the war, and 
undoubtedly they possess the means indispensable to attain victory. 
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May 15, 1942 
6«00 P.M. 

MEMORANDUM FOR THE PRESIDENT 
Fromi Willi** J. Donovan 

Thla raport, oovaring highlight* of the weak'* war 
on the propaganda front, 1* basad on recording of shortwave 
broadcast* at FCC'* listening posts In Washington and Portland, 
Oregon; the Columbia Broadcasting System's listening posts 
In San Franclsoo and Now Xork; on medium wave broadcasts 
reeorded by the British Broadcasting Corporation, and by our 
own monitors. 

WlftV til? D 14 

As the spring battle campaigns swept the world this woek 
from the Coral Sea to the Russian front, Axis and American propa¬ 
gandists fought to turn the facts to political and psychological 
uses. By the end of the week we had an advantage. 

Both sides took the offensive on all major stories of 
the week; neither side gave way on any Important lS3U0. 

But Axis propagandists disclosed two significant facts 
in one of their main propaganda lines of the weok. The line, 
endlessly repeated, was that Amorican radio news reports are 
Inaccurate, untrustworthy and not to be believed under any conditions; 
only the Axis puts out aocurate and credible reports. 

The Intensity with which this line was hammered on all 
Axis beams seems to Indicate that (1) American reports are reaching 


the peoples of the world end particularly the peoples of Axls- 
oontrolled countries. (2) Axis propagandists recognize that these 
reports, wh^ch have achieved a reputation for accuracy, are believed. 

During the second half of the week the Axis broadcasts 
concentrated on Baking capital of the Oernan offensive against the 
Keroh Peninsula. Before the Axis line was straightened out on 
Wednesday, enemy reports on the Kerch offensive were studded with 
contradictions. The Axis seeced unable to make up Its Bind whether 
to tell the world that the 8prlng offensive had begun, to deny it 
had started or to take a Biddle ground. Inconsistent reports were 
sent out all day Tuesday alternately maintaining all three positions. 

The line was finally Ironed out as followsi the operation 
at Kerch Is a Urge-scale, strong mopping up action; but It Is 
not the beginning of the promised spring offensive. Axis propagandists 
spent much tine vigorously denying that the action was the beginning 
of the big 8prlng push. 

It seems likely that the action was first described as the 
opening of the Spring offensive because (l) German home morale needed 
a shot In the am after the disappointing winter on the Russian front 
and (2) the Kazls expected a quick, spectacuUr victory. 

The Axis line accurately predicted by the Foreign Inforcatlon 
Service propaganda analysis desk in New York several days before It was 
set Is thus far Just the opposite of the traditional Axis war of nerves 
technique. This technique has been abandoned by all Axis propagandists 


this Spring, except for those In the Per East. The t*o mein reasons 
for the line on the offensive ageInst the Kerch Peninsula probably 
arei (1) The Axis realises that the strategy of confusion and terror 
cannot now work In the East against the Russians as it once did In 
the lest. (2) The Axis therefore has such to gain by not announcing 
its offensive has begun until It can simultaneously announce a major 
victory. This policy would make it seem that no sooner does an 
Axis offensive begin than major results are forthcoming. 

The Axis claimed that the battle for the Peninsula was 
successfully concluded after five days, that the Russians were 
annihilated, losing 100,000 men In killed, wounded and prisoners. 

The action was said to have eliminated a dangerous salient and to have 
provod the strength of the Wehraacht and the weakness of the Red Army. 

Signlgicantly, the Axis failed to mention the Russian 
offensive against Kharkov. 

At the beginning of the week the main Axis line was on 
the Battle of the Coral 3««. 

Based on the official Japanese version of tho results of 
the naval battle, the line rant The American reports are false; 
only the Axis version of the battle Is true; the battle was another 
Pearl Harbor; Japanese naval and air superiority and Allied naval 
and air weakness have been proved "for all time"; Australia is now 
In immediate danger of Invasion; following the recent debacles 
at Corregldor and Burma, the Ifelted States and Britain don't dare tell 
their people the true story of the battle; the United States Is now 


• third or even a fourth rat# naval pow#r and Japan, not Britannia, 
now rul#a the waves) it was a propafanda as well as a naval victory 
for the Japanese, since the Japanese gave detailed Information of 
what the results of the battle were, whereas the United States gave 
false figures and did not specify the naaes of the Jajjaneje vessels 
olaimed sunk) the battle rendered an Allied attack against Japan 
laposslble. 

Axis propaganda on the battle had three main purposesi 

(1) To build up a ayth of Japanese Invincibility) 

(2) To destroy confidence In the accuracy of United 
Nations news reports. 

(3) To force the United 8tates, by denying Japanese claims 
to disclose valuable allltary lnforaatlon. 

Despite tho Japanese clalas, the people of Japan were 
warned after the battle that the country was still menaced by 
possible air raids. 

Cautioned against over-oonfidence, the Japanese people 
were told by an admirali "To think the Allies are crushed Is a 

mistake.* 

There Is a lull In the battle. Axis propagandists said, 
but it will soon be resumed. 

The Axis went all-out on the Churchill speech. The 
British Prime Minister's words were completely twisted and distorted 
so that people who heard only the Axis version of the speech could 
not possibly have known what was actually said. 

There was no early reaction on what C hurchlll said about 
Russian reports that the Maxis night use gas on a large scale and 


the action Britain would take In such an eventuality. The Axle then 
said Churchill had threatened to use gas against Germany without 
mentioning that Britain would only do so If the Wazis forced that 
kind of warfare. Finally the Axis denied Churchill's accusation 
that the Germans had used gas In the Crimea. 

Churchill was attacked more vigorously than ever before. 

He was called everything from a drunkard to a barbarian. 

His statement on huge German losses In Russia was Ignored, 
but Axis propagandists sharply declared that Churchill had significantly 
failed to mention the Battle of the Coral Sea, the Battle of the 
Atlantic and the opening of a second front In Western Europe. 

An example of how the speech was distorted Is the Axis 
report that Churchill had complained that Hitler's power Is so great 
that he can announce another winter campaign. 

The Axis claimed that Churchill had accused the enemy of 
the criminal plans he was hatching—the use of gas. 

Axis propaganda th$t the British Intended to use gas 
against the civilian population was angled to make the German people 
dig In, work harder and hate the enemy with all their heart. 

On the Martinique negotiations the Axis said it would 
mean the end of Franco-^merican relations, that Martinique would be 
occupied as a follow up on the occupation of Madagascar, that it was 
Just another example of American Imperialism. Vichy, however, said 
that relations with the United States were much better and that 
American opinion opposed occupation of the Island. Roosevelt knows 
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that Vichy will fight for her oolonles, the Viohy radio said, and 
doesn't want to preoipltate a conflict. 

Martinique radio followed a Vichy line. It asked that 
foreign reports not be believed to avoid confusion and declared that 
the conversations were going on at length because "The American 
demands presented at tho beginning were not compatible with the 
maintenance of Frenoh sovereignty." 

Martinique also saldi "Admiral Robert has not the right 
to sign on his own responsibility. Only tho Marshal has the right 
to do so." 

This line was followed by tho strongest one Martinique 
has mustered. The island radio declared: "The Admiral was forced to 
take certain military measures...That proved the desire not to be 
taken by surprise in case the negotiations fall to lead to an agreement. 

One point repeatedly stressed by the Axis was that the French 
people were extromely angry at what-was termed "The cowardly attack." 

Axis propaganda also continued to be strong on United 
Nations shipping losses, the Japanoso advance in Burma, and Madagascar. 
No now lines were developed on any of these stories. 

There was little propaganda on the RAF raids of the 
continent because weather has slowed the British aerial offensive. 

All in all, the Axis took a confident, aggressive line on 
whatever came its way during the week. 


American radios struck sharply and heavily with all thalr 
offensive weapons on all major stories this week. 

Ve went all-out on the Coral &ea Battle, plugging every 
word and every news angle of our communiques. We frequently used 
statements of various United Nations officials, such as those of 
Hull and Curtin. Fro* the beginning we reported that the battle 
was going decidedly In our favor. There was no note of pessimism 
In our reports. The general impression we gave was that the battle 
for Australia had begun, that the hour of crisis had been reached 
and that we were doing very well In what wight be the turning point 
of the war In that area. 

We effectively used London's denial of the Japanese claim 
that a British battleship had been damaged or sunk. »e pointed out 
that on the basis of past performances Axis claims were not to be 
belloved and reported that the marblehead, so often sunk by Axis 
propaganda, had Just put Into a United States port. 

In the main we simply shot out our official reports of 
the battle. We reported the additional sinkings of two Japanese 
submarines and the three other ships sunk In Far Eastern waters. 

We did not say that the battle for Australia had been won. 
We reported, on the contrary, that It had only begun—but most 
auspiciously for us—and that the Japanese were probably reorganising 
for another major push. 

Late In the week we were able to substantiate our report 
that Japanese claims on the battle were fantastic by citing Admiral 
Luetsow, Berlin radio propagandist, to the same effect. 




Throughout the week «• reported Russian local successes 
at Murmansk, Bryansk, Leningrad and Ilmen, le balanced the Nazi 
offensive against the *erch Peninsula with reports of the Russian 
offensive against Kharkov. The stations used this material extremely 
well, for the Russians were said to be resisting strongly on the *erch 
Peninsula and exacting an extremely heavy price for whatever points 
the Nazis gained. On the other hand, the Russian offensive was said 
to have Interfered with Nazi plans to extend the offensive begun 
In the Far South. 

By the end of the week we doflrftely had tho upper hand 
In the fourth front war on the major question of the hour: the 
fighting In Southern Russia. 

We angled Churchill's speech to stress two main points: the 
question of gas warfare and the enormous losses the Germans had 
suffered In Russia. Both angles were effective weapons In the 
American campaign to crack Axis morale—particularly German morale. 

We used the Martinique story frequently and pointed up the 
fact that we were not negotiating with Vichy but with the local 
authorities. Official communiques and authoritative statements were 
plugged. 

The story was tied up with the “adagascar story. *e pointed 
out that the last of French resistance was ending there. We also tied 
the story up with a variety of news Items about France, all of them 
anti-Laval and anti-Nazi In character. 

In sum, we gave a none too assuring picture, from the Axis 
point of view, of the Internal situation In France and our future 
relations with Vichy* 



News of the RAT offensive against Europe was sparse but 
we reported the Burma situation In a slightly more favorable light 
than we were able to last week. We also used many stories of 
unrest In the oooupiod countries, especially France and Yugoslavia. 
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IttMORANtUM TO THE PEnT-IDEMT , 

FROM: William J. Donovan 

The following is a rather interesting letter 
dated April 4, which I have just received from Bruce 
Hopper, our man at Stockholm: 

"I have just listened to the Voice of Aj&erica 
fchich comes every morning at 9:15, rebroadcast from 
London. It opens with Yankee Doodle, then the announ¬ 
cer says he will give news good and bad. Today he 
told of air battles in the Far East, of the loss of 
tlte Carrier Langley and how the destroyer Perry went 
down with herremaining guns wide open. Then exciting 
details of the conversion of automobile plants to war 
production; and finally a contrast bet*, en Hitler's and 
Roosevelt's Easter messages to their troops: Hitler, 
'There is only one faith, Germany'; Roosevelt, 'I urge 
you all to read the Bible.' The close was again a 
swing into Yankee Doodle which in tiiis outpost sounds 



like the bouyant and thrilling overture of America's 
history. 

The program was highly ef.ective, truthful, 
confident, and strong without bombast. It gave me 
a wave of nostalgia, of yearning for the uniform and 
to be where th: stuff is hot. It*s great to have a 
country to fight for, as I realize no* so well during 
these lonely evenings, or in the glow of the early 
morning light when I pace qy room waiting for Sweden 
to wake up and bring me warm • .ter. 

Sweden is the lung of the continent. Our opposite 
numbers cooc here to breathe. I find tluit the German 
Military Attache lives directly over me on Strundvegen 
next to our Legctior.. 

The Swedes ore just coming out of their six 
months hibernation, and a&ik the Strondvagen with upturned 
fbcec to devour the sun. We have snow for Easter; the 
harbor before my window is locked in ice. 

Today my calling cards should come. On Tuesday 
they will be sent around (300 of them) along with the 
llinicter's. then that obeisance to the stiff Swedish 
protocol is over I shall be launched." 
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May 16, 1942 

ME3SMITOIM WF THE PRESIDENT: 

FROM: William J. Donovan 

Following are the texta of French cables exchanged 
on Muy I 4 , 1942. 

From Henry-Haye to Vichy: 

"Les raisons pour lesquelles 1*Attache financier eatioe 
qu'il eBt inopportun quo MM. Soliva ot Morin, ropresentants de la 
Banquo de l'Indo-Chino continuent a sojourner aux Etats-Unio oont 
quo, la Treuorerie anericaino refueant aysteaatiqueaent les licences 
peraettant le fonctionnemont du bureau de la Bonque, la prolonga¬ 
tion du sejour aimultano doo deux agents on question pourrait 
eoulever des objections de la part des autorites federales. Au 
surplus, M.Soliva deiaanJe lui-merae instalment a revenir on France. 

"Dans ces conditions, M.Morin pourrait etre maintenu ici 
par la Banque de l'Indo-Chine dont il pourrait surveiller les 
interets, sans se Mvrer a uno activite bancuire quo les decisions 
de la Tresorerie ne lui pormettrait d'ailleurs plus." 

From M.Chaulet, French Consul at Puerto Rico to Henry-Haye: 

"Le telegramrae par lequel Votre Excellence o'annonce la 
fermeture du conuulat et m'ordonne de rotourner aux Etats-Unis 
ae frappe de stupeur. 

"Deja ma femme et moi avons du fuir de Gdynia au moment 
de 1*invasion allemande en 1939. Nous etions a peine installes 
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ici que l'ordre nous parvient de partir. 

•Je puis donner cependant l'aasurance la plus foraelle 
Hue je n'al ni prononce une parole, ni effectue aucun acte qui 
puisse justifier ou excuaer la decision priae contre moi par le 
gouverneaent aaericain. 

4 4 

■Je vais faire le aeceosaire aupres de non collegue , / 

eapagnol pour qu'il puisse prendre en charge lea documents ou 
archives qu'il ne me aerait pas possible de raoenor aux Etate-Unis. 
Dos la liquidation effectueo, je a'empresserai de me rendre a 
Washington pour me mettre a vos ordres et attenure, come* Votre 
Excellence le prcscrit, une nouvelle affectation." 


From Admiral Robert to the Naval Attacne *ho transmitted 
it to the Ambassador: 

"J'ai donne aon acceptation de principe a l'iiujobiiisation 
des navires de guerre se trouvant dans les eaux des Antilles. 

■J'ai fait reoar^uer a l'Aairal Hoover qu'il etcit indis¬ 
pensable *ue l'artillerie des navires ne soit pas debarquee puis 
quo j'ai la responsabiiite de la defense des iles. 

■Seules, par consequent, les pieces de machines stront 
mises a terre. L'Aairal Hoover est parti a Porto-Rico pour cooauniquer 
avec Washington dont il attend la decision avant de donner son 
accord au naintien, a bord, de l'artillerie. U.Saa Peber est 
rests a Fort de France. - 
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■J'ai domanue a l'Aairal Hoover qui a, en principe, 
accepte que lo BARFLEUP tfect* a ma diapooition pour effectuer 
loa voyages indispensablec d'uno ilo a l'autre. 

"Dos lo retour do l'Aoirul Hoovor, lee negociations rela¬ 
tives aux questions de caractore politique soront enttuneos, les 
questions de caractore militaire etant prealublement entiereoent 
re 60 lue 8 ." 
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May 16, 1942 

MEMORANDUM FOR THE PRESIDENT 
Fromi William J. Donovan 

Hanry-Haye sent the following telegram to Vlohy on 
May 16. "II paralt evident, tant par lea oommentalres de 
M. Cordel Hull a sa oonf4rence de preese que par lea oon- 
slgnes donniea aux oorreapondanta aoorddltda par lea porte- 
parolea du D4parteraent d'Etat, que oelul-ol a'efforoe 
d'apalaer lea extr*miatea qul d6alralent 1'Invasion de la 
Martinique et la rupture aveo la Pranoe. 

"D'autre part, 1'attitude dea r6publlquea aud-am4rl- 
calnea a'afflrme de plus en plus rfctioente. L'Ambaaaadeur 
Carloa Martina a fait une nouvelle dbmarohe au Dipartement 
d'Etat et Je orola aavolr qu'll a lndlqui A M. Cordel Hull 
et k M. Welles que le Br6all no pouvalt paa raster Indif¬ 
ferent aux traotatlona dont la Ouyane franpalae aoralt 
l'objet. 

"Queatlonni 4 aa aortle par lea oorreapondanta accrt- 
dlt4a, l'Arabaaaadeur du Brdall a rApondu en aourlant, mala 
non aana bruaquerie: 'Voua avet obtenu 1'immobilisation 
dea navlrea de guerre franpaia a la Martinique. Que voua 
faut-il de plus?' 

"II va aana dire que lea r*aorvea daardpubliquea eud- 
andricalnea ne peuvent manquer d'etre mAdlttea A Washington." 



Viohy telegraphed Henry-Haye on May 15 aa follows. 

"Me manquae point da tanlr notra Mlnlatpa i Ottawa tr*a 
axaotamant Inform* du dAvelopperaent da la nAgoolation 
oonoarnant laa Antilles franpaleea." 

Admiral Robert aant tha following talagram to tha 
Naval Attaohe on May 15. "TRE3 TTROENT. COMF1 DENTIEL. 

Par aulta d'una arraur d'interprAtation da oonalgnaa dAJi 
anolannaa at par aulta d'una fauaaa alarta, l'offlolar 
oommandant la base aArlenne a fait lncendlar quaranta aur 
quatra-vlngt dea avlona Curtlaa ontropoaAn & tarra. J'al 
a6v*rement bllLraA at mla aux arrets l'offlolar reaponaable." 

Admiral Robert aant tha following telegram to the 
Ambassador on Kay 16. "J'al remla & M. Rebar una note 
rAaumant la position & laquelle Je me aula fix* dana 
1 'lntArAt dea bonnes relations franco-araArlcalnea qul 
ont At* ma prAoceupatlon principals depula quo J'al Ate 
nommA Haut-Commlaaairej 

"1. J'acoepte 1'Immobilisation dea naviree da guerre 
franqala. Lea plAcaa das machines aeront atockAes au 
consulat amArlcaln, complAtant alnai las meaures qua J' 
avala garantlea aur l'honneur at permettant i la patroullle 
navale amArlcalna de oonaacrer aon actlvit* a d'autrea 
tflches. L'artillerle rasters a bord pulaqu'auaal bian ja 
reate reeponaable de la dAfenae des Antilles franqaisea; 


"2. Jo demando lo malntlen dp moo llalaona avee loo 
dlverooo tloa frangaiooa dea Caralbea, fttant antondu quo 
lo BARPLEUR qul aeralt mla, ft oot offot, ft ma dlopoaltlon 
n'o auouno valour mllltalro ot n'a plua qu'un ftquipago 
roatrolntj 

"3. La rolftve dea marina ot aoldata par doa rempla- 
;anta vonant do la mfttropole d'opftrora llbromontj 

"4. Jo doraando la llbortft doa oonraunlcatlona ftoo- 
nomlquoa ot ft tout lo molna un ravltalllomont llbro doa 
Antllloa par doa denrftea ot produlta aohotfta aux Etata- 
Unlaj 

"5. Jo domando ftgalemont la llbort* abaoluo do 
oomnunlquor par poato ot par tftlftgraphe avoo 1a France.” 



o 



No. 507 
May 16, 1942 
12:00 Noon 

MB&W.QM M THg 

from: William J. Donovan 

The following is from the British Political Warfare 
Executive Geraan Directive for tho week ending May 22. 

■PWE war aiaa, for Germany only, are to be given by 
neana of two or three definitive talks explaining speeches 
of Churchill, Cripps and Eden. These talks are not to be an 
appeal to the German people but rather by way of statement of 
fact. The Geraan people will be told what to expect and left 
to make their own choice. 

•Using Churohill, Cripps and Eden as text, the direc¬ 
tive calls for the following line: 

(a) The certain knowledge that Germany can't win is 
being concealed from the German masses by the Nazis. 

(b) The German's choice is between a protracted war 
followed by anarchy and chaos and an action inside Germany to 
shorten the war and save her from anarchy. 

(c) By citing relevant quotes from speeches by 
Churchill, Cripps and Eden, PWE plans to show the German 
people what their action must be, namely to destroy Hiller 
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and hit gang and to reestablish respect for internal and 
external law. 

(d) Thia action Boat t*ke plaot before, not aftar, 
tba United Nations are victorious. 

(a) Example of Norway or Holland ia cited to thoae 
in Germany who any they can do nothing. These examples prove 
that civil courage without weapons can avail against the 
Gestapo. 

(f) The United Nations arw ready to welcome as 
Allies anyone, whatever hia creed or race, who risks his life 
in war against Faoiaa and National Socialism. Anyone who 
remains neutral we will treat as an enemy. 

(g) Thus Germany can be saved from protracted ear 
and anarchy only by Germans. The United Nations can and shall 
defend their liberties during and after the war; they cannot 
redeem Germany. Only the Germans can do that. 

■PIE German, Italian and French Directives all call 
for the utmost caution in handling news of the Eastern front. 
PNE asks for Germany that tie vital .assages from Russian and 
German communiques be given together with a cautious inter¬ 
pretation based on daily advice from the far Office." 
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In addition the German directive covers the following: 

Madagascar: References should be limited to demonstra¬ 
tion of seapower and means of safeguarding supplies to Middle 
East. 

Northern Sea route to Russia: confine the treatment 

to news. 

Naval points: Continue to expose Axis shipping, sink¬ 
ing claims. Emphasize that the German navy is fully stretched 
by the present offensive and defensive commitments. Three of 
Germany's four modem heavy ships in fighting condition are in 
Norway. Without adequate light forces and without an aircraft 
carrier they are attempting to become a fleet in being whereas 
they were designed for ocean raiding. The German fleet of de¬ 
stroyers is entirely occupied in Baltic and Norwegian waters. 
They have participated in two attacks on our Arctic convoys and 
on each occasion the cost to them one destroyer sunk and another 
severely damaged. The loss of four destroyers is a serious loss 
when there are only twenty available. 

Gas: Only occasional references to Churchill's warning 
and the distortion of it by German propaganda. 

Manpower crisis: German pippaganda is trying to build 
up Sauckel as a popular figure. Compare Germany's manpower 




PWE has ordered a ban on the diacu«8ion of ruaore as 
rumors. They fefer to occasional comments in tho Carman prose 
mentioning the existence of certain rumors inside Germany. 
Repetition of these rumors as such is not wise according to PWE. 


s 
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MEMORANDUM NOR THE PRESIDENT 


No. 508 
May 16, 1962 
6iOO P.M. 


Proai William J. Donovan 

Following la tha British Political Warfare Executive 
Pranoh Dlraotiva for tha period ending May 31. 

1. A unique attempt la made In thla dlraotiva to 
oover fundamental objectives which are aa followsi 

a. To daaorallea tha Oerman military and oivll 
foroaa of occupation. 

b. To hinder use by tha eneny of Pranoh Eoonoalo 

resources. 

o. To convince the Pranoh people, and particularly 
those In the unoccupied cone that the government of Laval 
cannot be an Independent power representing France itself, 
and that, becauso the Gormans know thoy oan aake it do what 
they want, It la fostered by them. 

d. Restoration of Prenoh confidence in Britain and 
British polioy particularly as regards post war polloy. 

e. To convince tho French that no territorial designs 
on the Prenoh Empire are held by the British. 

f. To maintain the morale of the French people and 
to propare them for active cooperation with the allied forces 

of liberation. 

* 
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2. Long-torn tanka Included in directive In order 
of priority ea followsi 

a. To treat air raid precaution measure* at 
least twioe a week for the purpose of diverting Nasi controlled 
antl-airoraft weapons from the Eastern Front and Oeraany to 
Franoe. Material prepared by Political Warfare Kxeoutlv* will 

be forwarded and this oampalgn will be explained In full shortly. 
In the main. It Is meant to oreate a demand for more protection 
against RAF raids In Franoe. 

b. At least once weekly, advioe for Coocando 
raids to be given. 

o. To exposo the real Nasi sohemos end plans to 
Balkanlze Franoe. 

d. Hints on scientific listening. 

e. Admiralty themes,for French mercantile fleet 
and Frenoh navy. % 

f. Economic exploitation of occupied countries 
and Franc* by Germans. 

g. Allied resources and war production, especially 
the United States. 

h. Appeals to peasants which are Intended to limit 
the movement of food from farms to eltles. 

1. Appeals to French youth. 


3 . The above long-term Uaka were Hated for the 
first tin* and, In subsequent dlaouailona, ara subject to 
revision. If our French faction and planning board would aand 
thalr views and Hat of long-term Usks and fundamenUl objectives 
for dlaouaaion and comparison hara It would ba uaaful. , 

4 . In ordar of ImporUnoe, PWK llata tha following 

Uaka for tha oomlng fortnlghti 

a. By linking tha following polnta, to oonvlnoe 
tha Frenoh paopla that all la not wall In Qormany. 

1 . Gorman Lntornal troublaa, aapaolally 

manpower problem. 

2. Fear of RAF offentire by Oaraans. 

3 . Inability of Oeroana to face air warfare 

on all fronta. 

4 . Gorman terrorism and oppreaalon in Franoa 

and all ocouplod countrloa. 

5 . Radio and praaa cenaorahip In Rirope to 

hide truth from France. 

6 . Comparison of German position in 1942 
with that in 1940 (caution la given to prevent impression that 
an immediate orack-up In homo front la at hand. ‘hi a Usk la 
connected with the fundamental objective a.) 

b. The myth of Ural's cleverness should be broken. 
0 . The socialist new order of Europe which Germans 

and Laval are trying to sell to French workers should be debunked. 
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Thla can be dona by ahowlng tha new slave labor of conquored 
Europa and alto the Oorman methoda of treating their own 
working claaaea and by atraaalng ^aval'a paraonal wealth and 
paat Ufa. *«phaala oan alao be plaoad on tha progreaalvaly 
batter poaltlon of Brltlah and Amerloan workara. 

d. French ahould ba oonvlnoed that no dealgna 
on Franoh Colonial poaaeeaionB aro held by United *atlona. 

Thla la linked with tha fundamental objectlvea d and a, which 
muat, during the praaant fortnight, beoome Uaka. Alao called 
for la conatant repetition of American and Brltlah atatamanta 
on Martinique and Madagaaoar. 



Ho. 509 
lUy 16, 1942 
6i00 P.M. 
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The following la the British Hoot Intelligence 
report for the week ending May 11. 

In eleven region* a definite rlae In public spirita 
Is noted. The remaining two are described as "steadly con¬ 
fident*. The reasons ares Madagascar, Coral 8ea, continued 
RAP offensive and— 

Churchill's speech which had a tonic effect. It net 
with general enthusiastic approval. It* effects: stimulated 
militancy, increased confidence, silenced fretting over inactb n 
and reestablished Churchill as the natural leader of people at 
this time. The main discussion concerned the gas warning but 
there is little discernible nervousness concerning its possible 
use by the enemy against Britain. 

Concerning Madagascar, many are purtied by the American 
attitude and by the United States continued "willingness to 
negotiate with Vichy about Martinique*. Some would have pre¬ 
ferred outright material support by the United States, but 



them 1 b also satisfaction that *we did it on our own," be¬ 
cause of British prestigo. 

Confidence was Inspired by Coral Sea that the U.8. Navy 
is now,■well In at last In full cooperation* whatever the pro- 
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portion of losses nay be. 

The fall of Corregidor was considered Inevitable. 

Thero is praise and adniration for the heroic stund of the 
0. S. forces. 

Belief 1b growing in an early victory, even this year. 

An Important hardening of the British attitude is 
revealed by the special report of the public reaction to the 
Gornan proposals for a bombing truce. "General tone suggests 
public feeling of ruthleasness toward tne German people is 
increasing. 1 

Although only a few people appear to have heard of 
the proposals, among those in all classes who have neard of 
them, them is very strong sentiment against it. This applies 
equally in raided and non-raided areas. Comment: The British 
in accepting tlie truce would be throwing away a supreme ad¬ 
vantage. Distrust of German promises. Despite possibility of 
reprisals, the public is strongly in favor of increased bomb¬ 
ing of Germany. 


-i Tjr.fvc* art TCB'-p.: r pf qc 
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RAF destruction of workers' houses and "non-military targets 
whether by accident or by design" is regarded with indif¬ 
ference, resignation, not regret. Northeastern Region reports 
•Any weakness of the Air Ulnistry towards Germany might result 
In the Government's being turned out of office." 


maum fqp s u mu m * 

FROU: Wllliajn J. Donovan 


I talked with San Rosenman today and found him, 
as always, impartial, unprejudiced and open to conviction. 

I gave qy opinion that the transfer at thia time would be 
a aerioua impairment of the whole war effort; that the for¬ 
eign radio service was not set up with ua as something sep¬ 
arate, but there was such an interplay of functions among 
all of our units that to rip this out now would tear the 
tissue of our whole organiration; and further that, in ful¬ 
fillment of ay duty to the President, I should not let this 
be done without swinging a red lantern. 

Neither Sam nor I stressed our respective diver¬ 
gent views but approached it from the very practical stand¬ 
point of what should be done now. 

As he expressed it, the single question was a 
choice between two courses — one, to have our radio prop¬ 
aganda service, as distinct from our political warfare and 
subversive services, made part of a general information 


agency; or, second, to have it re min u It li boi and to 
effect close llaisoo with the domestic information agency. 

I accepted this aa the question, but suggested that at beet 
this question could not be decided without further proof. 
That as a Beans of establishing the proof the following be 
done: 

1. That a dosestic integrated information ser¬ 
vice should be set up to see if it would work. That this 
donestic agency should be given power and control over the 
various units, rather than be cospelled to rely on persua¬ 
sion. 

2. That a period of three aontha should be given 
to see how this experiment worked out. 

3. That a close liaison should be established 
between the domestic radio and our own, so that there should 
be the fullest interchange of support and of joint action. 

4. That at the end of three months a new look 
be given to see the result. 

Among other reasons for this suggestion were the 

following: 

(a) That at most this was an experiment. For 


the purposes of this action I waa willing to ooncada that 
it waa a question of fact aa to which ia the beat method. 

(b) Aa Saa apitonixad aj view. It waa that the 
propoeal being untried, "the burden of proof waa oo the pro¬ 
ponents* • 

(c) That to try to do the whole thing at once, 
before it could be seen whether the domestic propaganda 
eervice could atand upon ita own feet after consolidation, 
night Jeopardize the ultimate aucceaa of any arrangenent. 

(d) That to perait our nachine to remain aa it 
la for the next three nontha would jeopardize nothing, and 
if at the end of three nontha it should be decided to make 
the change no ham would have been done. 

(e) But if the change were to be aade now, in 
the process of which our whole organization would be upset, 
and then within three nontha it waa found to be a mistake, 
irreparable injury would have been done. 

I tried to sake clear that while ay conviction 
ia that uoier the present aet-up we had created a weapon 
for you that should not be impaired, nevertheless I wanted 
to go to the fullest extent in examining any proposal that 



Sam felt would be more effective. For that reaeon only 
I nade the above suggestions. 

In view of the differences of opinion that exist, 
such an experimental period carried on with good faith would 
be able to satisfy you as to what course should be followed. 

One other thing I stressed with him. That is 
the proposed order submitted to you by the Joint Chiefs of 
Staff. We discussed that for the moment a simple order in 
lieu of that should be issued. It might follow the lines 
of the enclosed draft. This would designate us as a sup¬ 
porting agency, and nothing more. It would, however, answer 
the basic question, and would leave the other questions to 
be determined later. At this moment there are many things 
which the Joint Chiefs of Staff wish to put through. The 
delay is hindering aggressive action on our part. These could 
be put through almost at once if the Chiefs of Staff knew 
that the fundamental question had been decided. I have talked 
with General William B. Smith, Secretary of the Joint Chiefs 
of Staff, and he has said such an order would be acceptable 
■in order to relieve the log jam." 

I do not know Sam's conclusion. I am sending 
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hin a copy of this •onorandun, and I hop* in reading this 
he will feel that he can recommend it to you aa a common 
aenaa course to follow. If you feel otherwise, I hope you 
will let ns have an opportunity to discuss it with you be¬ 
fore you reach a final decision. 


t 


<• 




By virtuo of the authority vootod 
in ao as President of the United States 
and as Commander-In-Chief of the Amy and 
Navy of the United States, It is ordered 
as follows: 

1. The Office of the Coordinator of 
Information is hereby designated os a 
Supporting Agenoy of the Office of the 
United States Joint Chiefs of Staff. 

Commander-in-Chief 

The White House 
May , 1942 


